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Executive Summary

The Department for Promotion of Industry and Internal Trade (DPIIT) has issued Press
Note No. 3 (2026 Series) dated 23™ July, 2026, reviewing the Foreign Direct
Investment (FDI) policy applicable to the E-commerce Sector. The amendment carves
out a limited exception permitting FDI in the inventory-based model of e-commerce,
provided such e-commerce activity is undertaken exclusively for exports of
domestically manufactured and/or produced goods.
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KEY HIGHLIGHTS

» Relaxation for Export-Oriented
Inventory-Based E-Commerce

€ Existing Framework:

Under the Consolidated FDI Policy, 2020,
FDI is permitted only in the Business-to-
Business (B2B)/marketplace model of e-
commerce. FDI is not permitted in
Business-to-Consumer (B2C) e-commerce
or in the inventory-based model, where
the inventory of goods/services is owned
by the e-commerce entity and sold
directly to consumers.

9 Revised Position (Press Note 3 of 2026):

A new Para 5.2.15.2.5 is proposed to be
inserted in the FDI Policy, permitting an E-
Commerce Entity to engage in the
Inventory-Based Model of e-commerce
exclusively for export of goods/products
manufactured and/or produced in India,
subject to the Foreign Trade Policy 2023,
the Handbook of Procedures (HBP), and
the FEMA (Export of Goods & Services)
Regulations, 2015.

» Scope of the Relaxation

© The relaxation applies only to export
sales of goods manufactured/produced
within India; it does not extend to goods
merely sourced/procured (traded) and
resold, nor to domestic (India-facing)
B2C sales.

> The existing restrictions on B2C and
inventory-based e-commerce under
Para 5.2.15.2.1 to 5.2.15.2.4 will continue
to apply to all other e-commerce
activity, including domestic B2C sales.

» Effective Date - Important

»

Caveat

The Press Note itself states that “the
above decision will take effect from the
date of FEMA notification.” As on date,
this remains a policy announcement by
DPIIT. The consequential amendment to
the Foreign Exchange Management
(Non-Debt Instruments) Rules, 2019 is
awaited.

Accordingly, FDI in the inventory-based
model should not be implemented until
the corresponding FEMA notification is
issued and in force.

THE TAXPERT PROFESSIONALS
ADVANTAGE:

Our team assists clients in:

Monitoring regulatory developments
under FEMA/FDI Policy relevant to your
business and flagging actionable
changes.

Evaluating whether your
business/sourcing model qualifies for
the export-oriented inventory-based e-
commerce relaxation once notified.

Disclaimer

This update is for general informational
purposes and summarizes Press Note
No. 3 (2026 Series) as available on date.
It does not constitute a legal/tax opinion
and should not be relied upon without
professional advice specific to the facts
of your case. The relaxation discussed
herein is not yet in force pending the
corresponding FEMA notification.
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About Taxpert
Professionals

Taxpert Professionals is a multidisciplinary
advisory  firm  providing integrated
solutions in taxation, accountancy, legal,
and corporate advisory. We partner with
businesses to  navigate regulatory,
financial, and strategic challenges with
clarity, confidence, and precision.

Our approach focuses on converting
technical knowledge into practical, value-
driven outcomes. Through rigorous
research, commercial insight, and a
partner-led delivery model, we ensure
solutions that are compliant, relevant, and
aligned with our clients’ business
objectives.

Driven by our core values — Precision,
Excellence, Impact, and Integrity — we are
committed to strengthening governance,
enhancing compliance, and supporting
sustainable growth.

Taxpert Professionals remains a trusted
advisor for organizations seeking reliable,
insightful, and forward-looking advisory
support.

For more information please visit our
website www.taxpertpro.com
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