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Preface

The Union Budget for 2024, presented by the Honourable Finance Minister Nirmala 
Sitharaman on July 23, 2024, revolves around nine key priorities: 

. Productivity and Resilience in Agriculture

Employment & Skilling

Human Resource development

Social justice 

Manufacturing Services

Urban Development

Energy Security

Under the overarching vision of "Viksit Bharat," the Budget focuses on all relevant 
aspects, from agriculture to employment and skilling, addressing the needs of the 
poor, women, youth, and farmers. It also spans areas from trains to tourism and 
from investment to infrastructure, aiming towards a developed India by 2047.
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Preface

❑ Simplification of Tax Provisions and Compliances 

Abolishing the Angel Tax & Equalisation levy for 

E-Commerce Supply & Services

❑ Rationalisation of Capital Gain and TDS 

Provisions and Assessment Proceeding etc.

❑ Simplification of Overseas Investment and 

Foreign Direct Investment 

❑ Reducing the tax on Foreign Companies 

❑ Promoting the New Tax Regime for Individuals by 

increasing the standard deduction and NPS etc. 

❑ Introduction of Vivad se Vishwas Scheme 2024 

to settle the Pending Demand & Disputes 

❑ Streamlining of Transfer Pricing Assessment and 

Expanding the scope of safe harbour rule

❑ Rationalisation of the Custom duty rates in 

various sectors.

❑ GST - Retrospective relaxation of timelines for 

availing the ITC from FY 2017-18 to FY 2020-21 

❑  Financial Estimates for the year 2024-25:

➢ Total receipts, excluding borrowings, 

estimated at 32.07 lakh crore & Total 

expenditure estimated at 48.21 lakh crore.

➢ Net tax receipts projected at 25.83 lakh crore.

➢  Fiscal deficit estimated at 4.9 percent of GDP.

➢ Government aims to reduce the deficit below 

4.5 percent next year.

Overview: 
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Economic Indicators

GDP Growth

India's real GDP 

increased by 8.2% in FY 

2023-24, surpassing 8% 

in three out of four 

quarters. The projected 

growth for FY 2024-25 is 

between 6.5% and 7%

Employment 

51.25% of youth are 

considered unemployable 

due to skill gaps. The 

economy needs to generate 

approximately 7.85 million 

jobs annually in non-farm 

sectors until 2030.

Monetary 
Management

Bank credit grew by 

20.2% in FY 2023-24, 

with gross non-

performing assets (GNPA) 

decreasing to a 12-year 

low of 2.8%. Inflation 

was maintained at 5.4%.



Economic Indicators

External Sector

India's Current Account 

Deficit improved to 0.7% 

of GDP in FY 2023-24. 

Robust services exports 

balanced the subdued 

global demand for goods.

Climate Change

India achieved its 40% non-

fossil fuel energy target nine 

years ahead of schedule, 

with solar power capacity 

reaching 82.64 GW by April 

2024.

Agriculture and 
Industry

Agriculture contributes 18.2% 

to GDP. Total credit disbursed 

to agriculture amounted to 

₹22.84 lakh crore, with 

significant adoption of the 

Kisan Credit Card (KCC).



Economic Indicators

Service Sector 

The services sector 

accounts for 55% of GDP 

and 44% of total exports 

in FY 2023-24. There was 

notable growth in 

technology start-ups, with 

approximately 31,000 

registered by 2023.

Infrastructure Sector
 

Investments in road, rail, air 
connectivity, and digital 
infrastructure have seen 
substantial growth, 
supported by contributions 
from both public and private 
sectors.

Industrial Sector 

MSMEs constituted 35.4% of 
all-India manufacturing 
output in FY 2021-22, 
formalized through initiatives 
like the Udyam Registration 
portal.



Economic Indicators

Financial Sector

Non-banking financial 

companies (NBFCs) 

accelerated lending, 

particularly in personal 

and industrial loans, with 

improved asset quality.

Trade and Investments 

India's trade openness index 
improved to 45.9 in FY 2023-
24. FDI inflows, though 
moderated, continued to 
support key sectors like 
services and infrastructure.

Digital Economy

Digital infrastructure 
investments expanded e-
commerce and digital 
payments, transforming 
consumer behaviour and 
business operations
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Proposed Changes in Tax Rates - 
Individuals/HUF/AOP/BOI/AJP 

Tax Rates - New Regime (Section 115BAC)
Applicable from AY 2025-26

Income Tax Slabs 
(Existing)

Tax Rate Income Tax Slabs 
(Revised)

Tax Rate 

₹0-3 lakh Nil ₹0-3 lakh Nil

₹3-6 lakh 5% ₹3-7 lakh 5%

₹6-9 lakh 10% ₹7-10 lakh 10%

₹9-12 lakh 15% ₹10-12 lakh 15%

₹12-15 lakh 20% ₹12-15 lakh 20%

Above ₹15 lakh 30% Above ₹15 lakh 30%

Foreign Company - Income other than income chargeable at special 

Rates 

Existing Tax Rate Revised Tax Rate 

40% 35%

There are no change in surcharge
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Changes in New Tax regime

➢ Enhanced Limit of Standard Deduction for Salary (For New Regime only)

Under the new regime, the standard deduction for salaried individuals has been 
increased to Rs. 75,000 from Rs. 50,000. 

➢ Deduction of employer contribution to New Pension Scheme (For New Regime 
only)

Deduction under section 80CCD is now proposed to be increased from 10% to 14% of 
salary.  Earlier, 14% Deduction was available to Central & State Govt. Employees only, 
now extended to other sector employees also but for employees opting for New Tax 
regime.

➢ Enhanced Limit of Deduction for Family Pension (For New Regime only)

Also, the deduction on family pension for persons having family pension has been 
increased to Rs. 25,000 from Rs. 15,000, only if opt for the new regime.

The above amendments will be applicable from AY 2025-26.
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Simplification of Taxation of Capital Gains 

Nature of Income (TDS under Section 195) Current TDS 
Rate

Revised 
TDS Rate

Long-term capital gains referred to in section 115E 
10% 12.5%

Long-term capital gains referred to in section 112(1)(c)(iii)
10% 12.5%

Long-term capital gains referred to in section 112A exceeding 
Rs.1,25,000/-

10% 12.5%

Other Long-term capital gains [other than capital gains 
referred in 10 (33) &(36)]

10% 12.5%

Short-term capital referred to in section 111A
10% 12.5%

Other Income of foreign company 
10% 12.5%

*Effective date - 23rd Jul 2024
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➢ Relaxation for Long-Term Capital Gain  (Sec. 112A)

 The exemption limit for Long-Term Capital Gains on the transfer of equity shares or 
equity-oriented units or units of Business Trust as specified under section 112A of 
the Income Tax Act, 1961 has increased from Rs. 1 Lakhs to Rs. 1.25 Lakhs.

➢ Increased in tax rate on long – term capital gain

 The tax rate for Long-Term Capital Gains on the transfer of equity shares or equity-
oriented units or units of Business Trust has increased from 10% to 12.5%.

➢ Relaxation on long-term capital gain on Capital Assets (like Immovable Properties, 
unlisted security, Gold etc.) & Revocation of Indexation Benefits

 The tax rate on long-term capital gains on Capital Assets (as specified in Sec. 112 like 
unlisted shares, immovable properties etc.) has reduced from 20% to 12.5%. While 
on the other hand, the indexation benefit that previously was available on sale of 
long-term assets, has now been done away with. So, any sale of long term asset 
made from 23rd July, 2024, will attract tax rate of 12.5% only without indexation 
benefit.

Simplification of Taxation of Capital Gains 
(w.e.f. 23.7.24)
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➢ Simplification of Holding Period- Removal of 36 Months holding period
 
 For classifying assets into long-term and short-term, there will only be two holding 

periods:
 - 12 months for Listed securities 
 - 24 months for all other capital assets
 The 36-month holding period has been now removed.

➢ Increased in Tax Rate for Short- Term Capital Gain of Equity shares and specified units 
 
 The taxation of Short-Term Capital Gain for listed equity shares, a unit of an equity-

oriented fund, and a unit of a business trust has been increased to 20% from 15%. 
Other financial and non-financial assets which are held for short term shall continue 
to attract the tax at slab rates. (Applicable for Resident and Non Resident).

➢ Capital Gains in case of Offer for Sale Shares (OFS)
 
 Earlier the position was taken by Assessee’s that Capital Gain would not be applicable 

for transfer of unlisted shares acquired before 31st January, 2018 under offer for sale in 
IPO/FPO does not attract capital gains as cost is indeterminable.

 Now, the Cost of Acquisition shall be as follows: Cost of Acquisition*CII for F.Y. 2017-
18/CII for year of Acquisition.

 (Applicable retrospectively from A.Y. 2018-19 onwards)

Rationalisation of Taxation of Capital Gains
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Rationalisation in TDS Rates – For Residents
To facilitate business and improve taxpayer compliance.

TDS Sections Current TDS 
Rate

Revised 
TDS Rate

Effective from

Section 194D-Payment of Insurance commission in 
case of other than Company 

5% 2% 1st Apr 2025

Section194DA -Payment in respect of life insurance 
Policy

5% 2% 1st Oct 2024

Section 194G- Commission on sale of lottery tickets 5% 2% 1st Oct 2024

Section 194 H -Payment of commission or brokerage 5% 2% 1st Oct 2024

Section 194-IB - Payment of Rent by certain 
individuals or HUF

5% 2% 1st Oct 2024

Section 194M - Payment of certain sums by certain 
individuals or HUFs

5% 2% 1st Oct 2024

Section 194-O - Payment of certain sum by e-
commerce operator to e-commerce participants

1% 0.10% 1st Oct 2024

Section 194F - Payment on account of repurchase of 
units by mutual funds or UTI

Proposed to be Omitted 1st Oct 2024 
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➢ Appeal against Penalty Order passed for Undisclosed Income

 The Order passed under section 158BFA of the Act for levying Interest and Penalty on 
undisclosed income for block period in case of search cases initiated under 132 of the 
Act, now it is clarified that the Appeal shall be filed before ITAT against such orders. 

 Time limit for filing appeal is now amended as appeal shall be filed within 2 months 
from the end of month in which order is communicated.

➢ Setting aside of Assessment by CIT (Appeals) 

 Due to huge pendency of Appeal, it is proposed that the Assessment Orders passed 
under section 144 of the Act for Best Judgement Assessment by the Assessing Officer, 
the CIT (Appeals) is now empowered to set aside such Assessment and refer back the 
case to Assessing Officer for fresh Assessment.

 The proposed provision shall be applicable w.e.f. 1st October, 2024. 

Rationaliation of Appellate procedure
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➢ Amendment in Time period for issue of notice under section 148A of the Act

 Notice shall not be issued under section 148A of the Act for initiation of 
Reassessment Proceedings beyond 3 years from the end of relevant Assessment 
Year.

 If Assessing Officer is having information to point out that escapement of income is 
more than Rs. 50 Lakhs or more, notice can be issued under section 148A of the Act 
beyond 3 years but not beyond 5 years from the end of relevant Assessment Year

➢ Amendment in Time period for issue of notice under section 148 of the Act

 Notice shall not be issued under section 148 of the Act for initiation of Reassessment 
Proceedings beyond 3 years and 3 months from the end of relevant Assessment 
Year.

 If Assessing Officer is having information to point out that escapement of income is 
more than Rs. 50 Lakhs or more, notice can be issued under section 148A of the Act 
beyond 3 years and 3 months but not beyond 5 years and 3 months from the end of 
relevant Assessment Year

Rationalisation of Reassessment Procedure  
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➢ Clarification for Rental income from letting out of residential house (Section 23 & 
28) 

 With the aim to stop the tax payer by reducing their tax liability substantially by 
showing house Property income under the wrong head of income , It is proposed to 
insert an Explanation in section 28 of the Act, to clarify that any income from letting 
out of a residential house or a part of the house by the owner shall be Chargeable 
under the head “Income from House Property” only and will not be chargeable 
under the head “Profits and gains of Business and Profession”.

➢ Revocation of provisions for tax on buy-back of shares levied on Company (w.e.f. 
1st October, 2024)

 Earlier, the tax was levied for the buy-back of shares in the hands of Company at 
difference in buyback price and issue price at the rate of 20% (Surcharge and Cess, 
as applicable). The said income was exempt in the hands of shareholders.

 Now, the buy-back shall be treated as deemed dividend and fully taxable in the 
hands of shareholders at the applicable slab rate. The tax burden on the 
Companies is now revoked by Finance Act, 2024.

 Also, cost of acquiring such shares which are brought back shall be treated as 
Capital Loss in the hands of shareholders.

Others Key Changes 
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➢ Reduction in tax burden on Companies- Removal of Angel Tax (Applicable from AY 
2025-26):

 The Angel tax provisions of Section 56(2)(viib) was used to be levied on start-ups and 
unlisted Companies seeking investment and issuing shares at value exceeding the fair 
market value of shares was taxable in the hands of Company under the head of IFOS. 
Now this section has been removed and burden on Company for such taxation is 
gone.

➢ Increased STT on Futures and Options 
 The Securities Transaction Tax (STT) on futures has been increased from 0.0125% to 

0.02% and STT on options has been increased from 0.0625% to 0.1%.

➢  Increased in monetary limits for filing Income Tax Appeals
 To reduce the number of pending cases, the monetary limits for filing tax dispute 

appeals by Income Tax Department in the Income Tax Appellate Tribunals, High 
Courts and Supreme Court have been raised to Rs. 60 Lakh, Rs. 1 Crore, and Rs. 2 
Crore respectively.

➢ Merger of Two Regime of Exemptions available to Trusts
 It is proposed that the Schemes of exemption available to Trust i.e. Section 10(23C) 

and Section 11 to 13 of the Act are proposed to be merged. Now onwards, only 
exemption under Section 11 to 13 of the Act shall be available to the Trusts.

Others Key Changes 
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➢ Section 194T- TDS on Payments made to Partners by Partnership Firm (w.e.f 
01.4.2025)

 It is proposed to insert the new TDS section 194T to bring payments such as salary, 
remuneration, commission, bonus and interest to any account (including capital 
account) of the partner of the firm under the purview of TDS.
▪ Threshold Limit is Rs 20,000/-
▪ TDS Rate -10%

➢ Increase in Threshold: Computation of Allowable - Remuneration to Partners

 The Remuneration to working partners of a firm allowed as Deduction- On first Rs. 
6,00,000 of the book profit or in case of a loss, the allowable partner’s 
remuneration shall be Rs. 3,00,000 or at the rate of 90 per cent of the book profit, 
whichever is more.

➢ Presumptive Taxation for Cruise Ship Operators
 Section  44BBC – Presumptive Taxation regimes for the Non-residents in the 

business of operating in Cruise Shipping (W.e.f. 1.4.2025)

 It is proposed to insert the new Section of 44BBC for Presumptive Taxation of 
business of Cruise Shipping , Taxable @ 20% of amount received/ receivable by or 
paid/ payable to as per section 44BBC.

Others Key Changes 
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➢ Credit of TCS collected for minor can be claimed in hands of Parents
It is proposed that TCS collected in relation to any payment made by minor, in cases 
where income is clubbed in the hands of parents of such minor, then credit of TCS 
collected shall be available to the parents of the minor.

➢ Increase in interest rate for delay in payment of TCS collected
It is proposed that simple interest at the rate of 1.5% (earlier 1%) per month or part 
of the month shall be levied for delay in payment of TCS collected. Interest shall be 
levied from the due date till actual date of payment of TCS.

➢ Introduction of TCS on luxury goods value more than Rs. 10 lakhs
It is proposed to amend section 206C(1F) to include any other goods apart from 
motor vehicles, valued more than Rs. 10 Lakhs. TCS would be applicable on such 
other goods having value for more than Rs. 10 Lakhs. Such goods would be the 
luxury goods.

➢ Revocation of Equalisation Levy on E-Commerce supply
It is proposed that equalization levy @2% shall not be applicable for e-commerce 
supply or services w.e.f. 1st August, 2024. However, Equalisation Levy @6% continue 
to be levied on online advertisement/related payments.

Others Key Changes 
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➢ Rationalisation of prosecution proceedings under section 276B of the Act

 It is proposed to amend section 276B of the Act to provide exemption from 
prosecution in cases where payment of tax deducted in respect of quarter has been 
made to the credit of Central Government on or before due date of filing of TDS 
return of the said quarter.

➢ Rationalisation of proceedings in relation to Assessee in default

 Further, no order shall be passed holding any person as Assessee in default for 
beyond 6 years from the end of Financial Year in which payment is made to credit of 
Central Government. The said limit applies for both resident and non-resident.

➢ Insertion of time limit for filing of Correction Statement

 It is proposed to insert time limit of 6 years from the end of Financial Year in which 
Statement was filed. Post expiry of 6 months no Correction Statement shall be filed.

➢ Revision of time limit for Penalty for failure to furnish TDS/ TCS Statement

 It is proposed that no penalty shall be levied, if TDS/ TCS Statement has been filed 
before expiry of one month from the due date of filing of TDS/TCS Statement.

Rationalisation of TDS Provisions 
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➢ Determination of Arms Length Price (ALP) for Specified Domestic Transactions

It is proposed to amend section 92CA to enhance the power of Transfer Pricing 
Officer (TPO) to determine Arms Length Price (ALP) for Specified Domestic 
Transactions. 

The cases shall be referred to TPO by Assessing Officer during the Assessment 
Proceedings or in case details of such transactions have not been filed in the audit 
report under section 92E of the Act.

The amendments shall be applicable w.e.f. 1st April, 2025 and Assessment Year 
2025-26 and subsequent Assessment Years.

Amendments in Transfer Pricing Regulations  

It is proposed to enhance threshold limit for levying penalty in relation to assets, 
being one or more bank accounts having aggregate value not exceeding Rs. 20 
Lakhs.

This amendment would be applicable from A.Y. 2025-26, effective date be 1st 
October, 2024.

Amendment in Black Money Act, 2015
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VIVAD SE VISHWAS SCHEME, 2024

The Government of India with an objective to reduce the Income Tax litigations pending 
at various levels has introduced the Direct Tax Vivad Se Vishwas Scheme, 2024 
(hereinafter referred to as “the Scheme”). The number of cases are pending at appellate 
stages involving Lakhs of Crores Rupees and such pendency of litigation has been on the 
rise due to larger number of cases going for appeal than the number of disposals. 

Objective

• Reduction of the 
pending litigation 
involving income tax at 
various Appellate level

Eligibility 

• The appellant who has 
filed the appeal and 
whose appeal is 
pending at Appellate 
level like joint 
commissioner/Commi
ssioner of income tax 
(Appeal), Income tax 
Tribunal High Court 
and the supreme court 
of India 

Benefit 

• The eligible person 
who opts to avail the 
scheme is required to 
pay only:

• Disputed Tax Liability
&

• Any Penalty and
Interest involved shall
be foregone by the
Government.



Sr.N
o

          Nature of disputed liability

Amount payable 
before 
31.12.2024

Amount payable 
after 01.01.2025

1 The disputed tax, interest chargeable or charged on 
such disputed tax and penalty leviable or levied and 
appeal was filed after 31st January, 2020 but before 
22nd July, 2024

Amount of 
Disputed Tax 

110% of amount 
of Disputed Tax

2 The disputed tax, interest chargeable or charged 
on such disputed tax and penalty leviable or levied 
and appeal was filed before 31st January, 2020

110% of amount 
of Disputed Tax

120% of amount 
of Disputed Tax

3 The disputed interest or penalty levied and appeal 
was filed after 31st January, 2020 but before 22nd 
July, 2024

25% of Disputed 
Interest or 
Penalty

30% of Disputed 
Interest or 
Penalty

4 The disputed interest or penalty levied and appeal 
was filed after 31st January, 2020

30% of Disputed 
Interest or 
Penalty

35% of Disputed 
Interest or 
Penalty

Further, in case where an appeal or writ petition or special leave petition is filed by the income tax 
authority before the appellate forum, the amount payable shall be one-half of the amount as 
mentioned in the above table.

The detail benefit of VIVAD SE VISHWAS SCHEME, 2024  and the payment of 
amount to avail the scheme are as follows: 
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GST - Relaxation & Rationalisation - Measures
➢ Conditional Waiver of Interest and Penalty:

 Insertion of Section 128A: A new section introduces a conditional waiver of interest 

and penalty for demands raised under Section 73 for the financial years 2017-18 to 

2019-20, provided the taxpayer pays the full amount of tax due. 

➢ Input Tax Credit (ITC) for Past Financial Years:

 Amendment of Section 16: The insertion of sub-sections (5) and (6) in Section 16 

provides exceptions to the existing rules, allowing registered persons to avail ITC for 

past financial years (2017-18 to 2020-21) under specific conditions.

➢ Time of Supply for Reverse Charge:

  Amendment of Section 13: Changes in Section 13 address the time of supply for 

services where the invoice is required to be issued by the recipient in reverse charge 

situations. This amendment ensures clarity in cases of reverse charge mechanisms, 

specifying the date of issue of the invoice by the recipient as the relevant date.

➢ Change in pre-deposit amount in appeals:

 Under Section 107 of the CGST Act, the maximum pre-deposit for filing appeals 

before the appellate authority is reduced from Rs.25 crores to Rs.20 crores. 

 Similarly, under the IGST Act, Section 20 has been amended to reduce the pre-deposit 

amount from Rs.50 crore to Rs.40 crore
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➢ New Schedule III Activities:

 Amendment of Schedule III: New paragraphs in Schedule III clarify that the activity 

of apportionment of co-insurance premium by the lead insurer to the co-insurer 

and services by the insurer to the reinsurer will be treated as neither supply of 

goods nor services, provided certain conditions are met. This amendment ensures 

clarity in the insurance sector regarding tax liabilities. 

➢ Deadline for filing an a Increased appeal:

 Effective 1st August 2024, the deadline for filing an appeal to the Appellate Tribunal 

by taxpayers will be the later of either the date of order communication or a date 

notified by the government based on Council recommendations.

➢ Exclusion of Extra Neutral Alcohol from GST:

  Amendment of Section 9 of the CGST Act: One of the notable changes is the 

amendment to Section 9, which excludes un-denatured extra neutral alcohol or 

rectified spirit used for the manufacture of alcoholic liquor for human consumption 

from the purview of GST. 

 This aligns with similar amendments in the IGST and UTGST Acts, providing clarity 

and consistency across the GST framework.

GST - Relaxation & Rationalisation - Measures
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➢ Section 74A is introduced to determine tax not paid or short paid or erroneously 

refunded or input tax credit wrongly availed or utilized for any reason pertaining 

to the Financial Year 2024-25 onwards:

 As per the new Section 74A, if any tax is unpaid, underpaid, erroneously refunded, 
or if the input tax credit is wrongly availed or utilised, the proper officer will serve a 
notice to the responsible person to explain why they should not pay the due 
amount with interest and penalty. However, no notice will be issued if the amount 
in question for a financial year is less than Rs. 1,000.

 The notice must be issued within 42 months from the due date of the annual return 
or erroneous refund date.

 It also provides for the same limitation period for issuing demand notices and 
orders in respect of demands from the financial year 2024-25 onwards.

 The time limit for the taxpayers to avail the benefit of reduced penalties under this 
Section, by paying the tax demanded along with interest, is being increased from 30 
days to 60 days.

 Sections 10(5), 35(6), 39(3), 49(8), 50(1), 51(7), 61(3), 62(1), 63, 64(2), 65(7), 66(6), 
104(1), 107(11), and 127 provides reference to this section.

GST - Relaxation & Rationalisation - Measures
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Customs – Rationalisation of Rates & Exemptions

Particulars From To

Mobile phone, mobile PCBA and 
chargers

20%
Basic customs duty reduced 
to 15%

Gold and silver 15%
Customs duty reduced to 
6%

Platinum 15.4%
Customs duty reduced to 
6.4%

Broodstock, polychaete worms, shrimp 
and fish feed

10%, 30%, and 
15% 
respectively

Basic customs duty reduced 
to 5%

Alkali or alkaline earth metals, 25 rare 
earth minerals (like lithium)

5%
Exempted from customs 
duty

Mobile phone, mobile PCBA and 
chargers

20%
Basic customs duty reduced 
to 15%

Customs Duties reductions and exemptions for critical goods
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Particulars From To

Capital goods for manufacturing of 
solar panels

7.5%
Exempted from customs 
duty

Cancer drugs (Trastuzumab 
Deruxtecan, Osimertinib and 
Durvalumab)

10%
Exempted from customs 
duty

Ferro nickel and blister copper 
removed

2.5% Nil BCD

Ammonium nitrate 7.5% 10%

PVC flex banners 10% 25%

PCBA of specific telecom equipments 10% 15%

Customs Duties reductions and exemptions for critical goods

Customs – Rationalisation of Rates & Exemptions
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