
Key Updates in TDS Rates and
Applicability of TDS
Income Tax Act, 2025

With the enactment of the Income Tax Act, 2025, the provisions relating to Tax Deducted at
Source (TDS) have been rationalised, consolidated and aligned with a more structured
framework. While the underlying principles remain broadly consistent, certain changes in
TDS rates, thresholds and scope of applicability necessitate careful review. 

In this regard, the structured summary of the revised TDS rates for reference and
implementation of the Income Tax Act, 2025 is reproduced ahead.
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Nature of
Payment

As per Income Tax Act, 1961 As per Income Income, 2025

Old
Section

Threshold Rates
Corresponding
New Section

Threshold Rates

Salary 192 Taxable Salary
As per
slab

392(1)(a)
Taxable
Salary

As per
slab

Accumulated PF
balance

192A > ₹50,000 10% 392(6) > ₹50,000 10%

Interest on
Securities

193 > ₹10,000 10% 393(1) Sl.5(i) > ₹10,000 10%

Dividend 194 > ₹10,000 10% 393(1) Sl.7 No Limit 10%

Interest
(Bank/PO/) -
Others

194A > ₹50,000 10% 393(1) Sl.5(ii) > ₹50,000 10%

Interest (other
than Bank/PO)

194A > ₹10,000 10% 393(1) Sl.5(ii) > ₹50,000 10%

Interest (Bank/PO)
- Senior citizen

194A > ₹1,00,000 10% 393(1) Sl.5(ii) > ₹1,00,000 10%

Winning from
lottery or
crossword puzzle

194B
> ₹10,000 per
transaction

30% 393(3) Sl. 1
> ₹10,000 per
transaction

30%

Winning from
online game

194BA Any amount 30% 393(3) Sl.2 Net winnings 30%

Winning from
horse race

194BB
> ₹10,000 per
transaction

30% 393(3) Sl.3
> ₹10,000 per
transaction

30%

Payment to
contractor

194C
Single > ₹30,000
or aggregate >
₹1,00,000

1%/2% 393(1) Sl.6(i)

Single >
₹30,000 or
aggregate >
₹1,00,000

1%/2%

Insurance
Commission (non
corporate)

194D
Aggregate >
₹20,000

2% 393(1) Sl.1(i)
Aggregate >
₹20,000

2%
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Nature of Payment

As per Income Tax Act, 1961 As per Income Income, 2025

Old
Section

Threshold Rates
Corresponding
New Section

Threshold Rates

Insurance Commission
(company)

194D
Aggregate >
₹20,000

10% 393(1) Sl.1(i)
Aggregate >
₹20,000

10%

Life insurance payout
(taxable component)

194DA
Aggregate ≥
₹1,00,000

2% 393(1) Sl.8(i)
Aggregate >
₹1,00,000

2%

NSS/annuity deposits 194EE
Aggregate ≥
₹2,500

10% 393(3) Sl.6
Aggregate >
₹2,500

10%

Lottery ticket
commission

194G > ₹20,000 2% 393(3) Sl.4 > ₹20,000 2%

Commission or
brokerage

194H
Aggregate >
₹20,000

2% 393(1) Sl.1(ii)
Aggregate >
₹20,000

2%

Rent (plant &
machinery)

194I
Monthly rent >
₹50,000

2% 393(1) Sl.2(ii)(a)
Monthly rent >
₹50,000

2%

Rent (Land & Building) 194I
Monthly rent >
₹50,000

10% 393(1) Sl.2(ii)(b)
Monthly rent >
₹50,000

10%

Purchase of immovable
property (not
agricultural land)

194IA
Consideration
≥ ₹50,00,000

1% 393(1) Sl.3(i)
Consideration ≥
₹50,00,000

1%

Rent by individual/HUF
(not liable to audit)

194IB
Monthly rent >
₹50,000

2% 393(1) Sl.2(i)
Monthly rent >
₹50,000

2%

Monetary consideration
under JDA

194IC Any amount 10% 393(1) Sl.3(ii) Any amount 10%

Technical
services/specified
royalty

194J
Aggregate >
₹50,000

2% 393(1) Sl.6(iii)
Aggregate >
₹50,000

2%

Other professional
fees/royalty

194J
Aggregate >
₹50,000

10% 393(1) Sl.6(iii)
Aggregate >
₹50,000

10%
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Nature of
Payment

As per Income Tax Act, 1961 As per Income Income, 2025

Old
Section

Threshold Rates
Corresponding
New Section

Threshold Rates

Income in respect of
units

194K Aggregate >
₹10,000

10% 393(1) Sl.4(i) Aggregate >
₹10,000

10%

Compensation on
acquisition of
immovable property

194LA
Aggregate >
₹5,00,000

10% 393(1) Sl.3(iii)
Aggregate >
₹5,00,000

10%

Distribution by
business trust
(interest/rent, etc.)

194LBA
Any distributed
income

10% 393(1) Sl.4(ii)
Any distributed
income

10%

Income from
investment fund
(non-exempt)

194LBB Any income 10% 393(1) Sl.4(iii) Any income 10%

Income from
securitisation trust

194LBC Any income 10% 393(1) Sl.4(iv) Any income 10%

Specified payments
by individual/HUF
(not liable 194C/H/J)

194M
Aggregate >
₹50,00,000

2% 393(1) Sl.6(ii)
Aggregate >
₹50,00,000

2%

E-commerce
payments to resident
participant

194O

Any amount; no
TDS if resident
individual/HUF ≤
₹5,00,000

0.10% 393(1) Sl.8(v) No Limit 0.10%

Resident senior
citizen (≥75 yrs,
specified bank)

194P Taxable income
As per
slab

393(1) Sl.8(iii) Taxable income
As per
slab

Purchase of goods 194Q
Aggregate
purchases >
₹50,00,000

0.10% 393(1) Sl.8(ii)
Aggregate
purchases >
₹50,00,000

0.10%

Benefit/perquisite
from
business/profession

194R
Aggregate >
₹20,000

10% 393(1) Sl.8(iv)
Aggregate >
₹20,000

10%

Transfer of virtual
digital asset

194S

 As per section
(₹10,000/
₹50,000 for
specified
persons) 

1% 393(1) Sl.8(vi)

As per section
(₹10,000/
₹50,000 for
specified
persons)

1%

Remuneration/salary/
interest to partner of
firm

194T > ₹20,000 10% 393(3) Sl.7
Aggregate to a
partner >
₹20,000

10%
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Note: The aforesaid bold letters represent changes bought by the Income Tax Act, 2025.
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Key Precautions and
Transition Considerations
for Implementation of the
Income Tax Act, 2025- TDS
Provisions
With the implementation of the Income Tax
Act, 2025 (effective 1 April, 2026), businesses
are required to undertake a structured
transition to ensure seamless compliance
under the new Income Tax regime.

st 

1. Operational & System
Integration:

3. Data Consistency &
Reporting Accuracy

4. Immediate Action
Required

2. Documentation & Legal
Alignment:

i) ERP / Accounting Software
Configuration:

i) Avoid Mismatches:

i) Contract & Document Review:

ii) System Mapping:

ii) Reconciliation Framework:

Update accounting and payroll systems (e.g.
Tally, Zoho, SAP) to align with the renumbered
sections and revised TDS framework under the
new Income Tax Act.

Incorrect section references of Income Tax Act,
1961 or system misalignment may lead to
discrepancies in AIS (Annual Information
Statement) and TDS returns consequently.

Conduct a comprehensive system and process
review.

Update templates, formats for TDS Returns
and documentation.

Review and update vendor agreements,
employment contracts and internal policies
referencing the Income Tax Act, 1961.

Existing references such as Section 194C, 194J,
192 etc. will change under the new structure.
Proper mapping is essential to avoid errors in
deduction and reporting requirements.

Strengthen reconciliation between books, TDS
returns and reporting systems to ensure
accuracy and appropriate reporting of
deduction of TDS.

Align ERP, payroll and compliance tools with
new provisions.

Training of finance and compliance teams on
the new framework.

ii) Compliance Documentation:

Ensure that TDS certificates (Form 16/16A) and
other tax documents reflect the correct
provisions under the Income Tax Act, 2025.

*****
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Our Offices

Taxpert Professionals is a multidisciplinary
advisory firm providing integrated
solutions in taxation, accountancy, legal,
and corporate advisory. We partner with
businesses to navigate regulatory,
financial, and strategic challenges with
clarity, confidence, and precision.

Our approach focuses on converting
technical knowledge into practical, value-
driven outcomes. Through rigorous
research, commercial insight, and a
partner-led delivery model, we ensure
solutions that are compliant, relevant, and
aligned with our clients’ business
objectives.

Driven by our core values — Precision,
Excellence, Impact, and Integrity — we are
committed to strengthening governance,
enhancing compliance, and supporting
sustainable growth.
Taxpert Professionals remains a trusted
advisor for organizations seeking reliable,
insightful, and forward-looking advisory
support.

About Taxpert
Professionals
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D-725, Neelkanth Business Park,
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C512, Mahendra Arya, Glass
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BENGALURU:

NEW DELHI:
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Visit our Website:
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www.taxpertpro.com
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