
 

 

 

 

 

 

  



 

 

Preface  
Dear All,  
 
Two years into the COVID-19 pandemic, the global economy continues to be plagued by uncertainty, with resurgent waves of mutant 
variants, supply-chain disruptions, and a return of inflation in both advanced and emerging economies. In this context, it is important to 
evaluate both the pace of growth revival in India as well as the strength of macro-economic stability indicators. Union Budget 2022 -23 which 
is fourth budget presented by the present Finance Minister Ms. Nirmala Sitharaman is progressive, revolutionary, up to the mark budget 
taking India to accelerated growth trajectory to steer the economy over the Amrit Kaal of the next 25 years. 
 
We think that the Budget give appropriate consideration to all the sectors with the vision of  

1. Complementing the macro-economic level growth focus with a micro-economic level all-inclusive welfare focus 
2. Promoting digital economy & fintech, technology enabled development, energy transition, and climate action, and 
3. Relying on virtuous cycle starting from private investment with public capital investment helping to crowd-in private investment. 

 
With strong foundation being built over last years budget with the policies and initiatives like Productivity Linked Incentive in 14 sectors, 
new Public Sector Enterprise policy, National Bank for Financing Infrastructure and Development (NaBFID) and National Asset 
Reconstruction Company this year Budget is also continues to provide impetus for growth. 
 
Union Budget lays a parallel track of a blueprint for the Amrit Kaal, which is futuristic and inclusive. Moving forward, on this parallel track, 
it lays the following four priorities viz PM GatiShakti, Inclusive Development, Productivity Enhancement & Investment, Sunrise 
Opportunities, Energy Transition, and Climate Action and Financing of Investments. 
 
After Sabka saath and Sabka Vishwaas, Sabka Prayaas is just the right strategy by government to bring in unison the efforts of Central 
Government, the state governments, and the private sector together to create the shakti which may lead to huge job and entrepreneurial 
opportunities for all. 
 
In the Budget, everything which can be improved has being improved on from bringing in National Ropeways Development Programme, 
branding millet products, ‘Kisan Drones’, digital university to an open platform, for the National Digital Health Ecosystem. 
 
Digital initiatives like bringing 1.5 lakh post offices on the core banking system, setting up 75 Digital Banking Units (DBUs ) in 75 districts 
of the country by Scheduled Commercial Banks, giving push to Digital Payment will not only enable financial inclusion but will also facilitate 
interoperability 



 

 

Preface  
 
 
The proposals like National Generic Document Registration System (NGDRS) with the ‘One-Nation One-Registration Software’, animation, 
visual effects, gaming, and comic (AVGC) sector offers immense potential to employ youth. 
 
Suggested supportive policies, light-touch regulations, facilitative actions to build domestic capacities, and promotion of research & 
development for the sunrise opportunities being Artificial Intelligence, Geospatial Systems and Drones, Semiconductor and its eco-system, 
Space Economy, Genomics and Pharmaceuticals, Green Energy, and Clean Mobility Systems will go a long way in assisting in sustainable 
development at scale and modernize the country 
 
Over the past few years several tax concessions have been provided to units located in International Financial Services Centre (IFSC) by the 
Government to make it a global hub of financial services sector. In this Budget also, Government has restored its commitment by providing 
slew of incentives to IFSC. 
 
We think with key initiative proposed being Unified Logistics Interface Platform, Multimodal Logistics Parks, ‘One Station-One Product’ it 
lays down strong and predictable foundation of Future India and New India.   
 
While this Budget brings clarity with regard to taxation of Virtual Digital Assets, it fails to acknowledge a number of significant issues, such 
as offshore listing requirements for Companies, since there are currently no guidelines in this area, and creating a regulatory environment for 
Special Purpose Acquisition Vehicles (SPACs), as currently there are many regulatory loopholes in the SPAC regime, a standardised 
framework would have been favourable. 
 
Overall the Budget is a futuristic Budget putting India on a definite visible growth trajectory. 
 
Here we list the detailed analysis of key changes proposed in Union Budget 2022-23.  
Happy Reading,  
 
Thankfully Yours, 
The Taxpert Professionals Team 
 

 



 

 

Economy  
 

In the midst of an Omicron wave, with high incidence, but milder symptoms our Finance Minister Ms. Nirmala Sitharaman presented Budget 

before Parliament. The last two running years of COVID pandemic have been difficult times for the world economy. It is not just about the 

immediate disruptions and uncertainty caused by repeated waves of the pandemic, but also the longer-term uncertainty about the post-Covid 

world due to accelerated shifts in technology, consumer behavior, supply-chains, geo-politics, climate change and a host of other factors.  

As per Economic Survey 21-22, FDI inflows in India stood at US $ 45.14 billion in 2014-15 and have continuously increased since then. 

India registered its highest ever annual FDI inflow of US$ 81.97 billion in the 2020-21 reflecting a growth of 10 percent as compared to the 

previous year. Over the last seven financial years (2014-21), India received FDI 

inflow worth US$ 440.27 billion which is nearly 58 percent of the FDI received 

by the country in the last 21 years (US$ 763.83 billion). Several initiatives have 

been taken by the Government since April 2020 to further reform the FDI 

policy framework to ensure against opportunistic takeovers and acquisitions 

while also facilitating an increased flow of long-term capital, global technology, 

processes and international best practices to support the growth of these 

sectors. According to the World Investment Report 2021 by the UN 

Conference on Trade and Development (UNCTAD), India was the fifth-

largest recipient of Foreign Direct Investment (FDI) in 2020 improving its 

rank by four places, from ninth position in 2019. 

 

 

 

 

 

 



 

 

Economy  
 

Further, the Indian economy, as seen in quarterly estimates of GDP, has 

been staging a sustained recovery since the second half of 2020-21. Although 

the second wave of the pandemic in April- June 2021 was more severe from 

a health perspective, the economic impact was muted compared to the 

national lockdown of the previous year. 

Advance estimates suggest that the Indian economy is expected to witness 
real GDP expansion of 9.2 per cent in 2021-22 after contracting in 2020-21. 
This implies that overall economic activity has recovered past the pre-
pandemic levels. Almost all indicators show that the economic impact of the 
“second wave” in Q1 was much smaller than that experienced during the full 

lockdown phase in 2020-21 even 
though the health impact was more 
severe.  

 

 Over the last two years, Government leveraged a host of High Frequency Indicators (HFIs) both from 
government departments/agencies as well as private institutions that enabled constant monitoring and 
iterative adaptations. Such information includes GST collections, power consumption, mobility 
indicators, digital payments, satellite photographs, cargo movements, highway toll collections, and so on. 
These HFIs helped policy makers tailor their responses to an evolving situation rather than rely on pre-
defined responses of a Waterfall framework. 

 

 

 

 

 



 

 

 

Economy  
 

Total Consumption is estimated to have grown by 7.0 per cent in 2021-22 with 
significant contributions from government spending. Similarly, Gross Fixed Capital 
Formation exceeded pre-pandemic levels on the back of ramped up public expenditure 
on infrastructure. Exports of both goods and services have been exceptionally strong 
so far in 2021-22, but imports also recovered strongly with recovery in domestic 
demand as well as higher international commodity prices.  

 

Overall, it can be said that the level of real economic output will surpass the pre-COVID 
level of 2019-20.1

 

 

 
1 Source of images : Economic Survey 2021 - 22 



 

 

 

Direct Taxation 
Sr 
No. 

Section to which 
amendment 
proposed 

 
Existing provision 

Amendment Proposed Rationale for amendment Applicable 
w.e.f. 

 Individual 

1 Rates of Taxes  No change  No change No change in Income Tax Rates, 
Surcharge and Education Cess 
for all the class of Assessees for 
AY 2022-23. 

  

     The maximum rate of 
surcharge to be applicable at 
the rate 15% only on Long 
Term Capital gains as per 
section 112A. 

Surcharge on Long Term Capital Gains on 
the transfer of any type of asset to be capped 
at 15%. 

To ensure uniformity for the 
income derive under the head 
Capital Gains. 

Applicable 
w.e.f A.Y. 
2022-23 

       Surcharge on AOP to be capped at 15%. To ensure uniformity. Applicable 
w.e.f. A.Y. 
2022-23 

  



 

 

Sr 
No. 

Section to which 
amendment 
proposed 

Existing provision Amendment Proposed Rationale for amendment Applicable 
w.e.f. 

2 Insertion of new 
Section 139(8A) 

1. The Due date of filing the 
Return of Income was 
prescribed u/s 139(1) for 
filing of the Original Return. 
 
2. Section 139(4) facilitates 
filing of belated return after 
the expiry of due date, if 
such is furnished before 3 
months prior to end of 
relevant Assessment year or 
before the completion of 
assessment, whichever is 
earlier. 
 
3. A Revised Return can be 
filed under Section 139(5), if 
there is any omission or 
wrong statement, after due 
date, can be filed within 3 
months or before the 
completion of assessment 
year, whichever is earlier. 

1. New Section 139(8A) is proposed to 
introduced which states the following:   
 
2. Whether or not the assessee has furnished 
the return under section 139(1), section 
139(4) or section 139(5) for relevant 
assessment year, may furnish an updated 
Return of Income for the previous year 
relevant to such assessment year, within 24 
months from the end of the assessment year. 
 
3. The aforesaid section will not be 
applicable if the updated return is: 
a. there is a loss in return; 
b. has the effect of decreasing the total tax 
liability; 
c. results in refund or increases the refund 
due 
d. search has been initiated or Survey has 
been conducted; a notice has been issued to 
the effect that money, bullion, jewellery or 
valuable article or thing, seized or 
requisitioned; a notice has issued to the effect 
that any books of account or documents, 
seized or requisitioned for the Assessment 
Year (AY) relevant to the Previous Year (PY) 
in which such search is initiated or survey is 
conducted or requisition is made and two (2) 
Assessment Years preceding such AY 
e. for the assessment year relevant to the 

It motivates the taxpayers 
towards the Voluntary Tax 
compliance, starting with filing 
of Correct Tax Return and it will 
also facilitate ease of compliance 
to the taxpayer in a litigation free 
environment. 

Applicable 
w.e.f. 1st April, 
2022 



 

 

previous year in which such search is 
initiated or survey is conducted or requisition 
is made and two (2) Assessment Years 
preceding such assessment year: 

3 Insertion of new 
Section 140B 

 NA Where no return has been filed by the 
Assessee u/s 139(1)/(4), he shall before 
furnishing the return u/s 139(8A), be liable 
to pay additional tax along with interest and 
fee payable. The Additional tax shall be equal 
to 25% of the aggregate tax and interest 
payable. If such return is furnished after 
expiry of the time available under sub-
section (4) or sub-section (5) of section 139 
and before completion of period of twelve 
months from the end of the relevant 
assessment year. However, if such return is 
furnished after the expiry of twelve months 
from the end of the relevant assessment year 
but before completion of the period of 
twenty-four months from the end of the 
relevant assessment year, the additional tax 
payable shall be fifty per cent of aggregate of 
tax and interest payable, as determined in 
sub- paragraphs I or II above. 
 
Additional Tax @ 25% of aggregate tax and 
interest payable if the updated return is filed 
within 12 months from the end of the 
relevant assessment year. 
 
Additional Tax @ 5o% of aggregate tax and 
interest payable if the updated return is filed 
beyond 12 months from the end of the 
relevant assessment year. 

The said section is proposed to 
introduce the 
procedure/manner for payment 
of tax where the Updated Return 
is to be file under the new 
proposed section 139(8A).  

Applicable 
w.e.f. 1st 
April, 2022 



 

 

 
Interest u/s 234A & 234C shall be computed 
on the amount of tax. 

4 Insertion of 
Section 115BBH 

NA New clause (47A) is proposed to be 
inserted to section 2 of the Act., a virtual 
digital asset 
is proposed to mean any information or code 
or number or token (not being Indian 
currency or any foreign currency), generated 
through cryptographic means or otherwise, 
by whatever name called, providing a digital 
representation of value which is exchanged 
with or without consideration, with the 
promise or representation of having inherent 
value, or functions as a store of value or a 
unit of account and includes its use in any 
financial transaction or investment, but not 
limited to, investment schemes and can be 
transferred, stored or traded electronically. 
Non fungible token and; any other token of 
similar nature are included in the definition. 
 
1. Income from transfer of Virtual Digital 
Asset (‘VDA’) shall form a part of total 
Income;  
2.Tax will be calculated @ 30% on income 
from transfer of VDA;  
3.No deduction will be allowed while 
computing income except cost of acquisition 
of VDA;  
4. Loss from transfer of VDA cannot be set 
off against any other income; 5.Loss from 
transfer of VDA shall not be allowed to be 

Virtual digital assets have gained 
tremendous popularity in recent 
times and the volumes of trading 
in such digital assets has 
increased substantially. Further, 
a market is emerging where 
payment for the transfer of a 
virtual digital asset can be made 
through another such asset. 
Accordingly a new scheme to 
provide for taxation of such 
virtual digital assets has been 
proposed in the Bill. 

Applicable 
w.e.f. 1st 
April,2023 
(AY 2023-24) 



 

 

carried forward to succeeding assessment 
years;  
6. Surcharge will be applicable on the income 
from transfer of VDA based on the status of 
the taxpayer;  
7. Transfer of VDA as a gift will be taxable 
in the hands of recipient u/s 56(2)(x) of the 
Act. 

  



 

 

Sr 
No. 

Section to which 
amendment 
proposed 

Existing provision Amendment Proposed Rationale for amendment Applicable 
w.e.f. 

5 Insertion of 
Section 194S 

 New Insertion 1. Any person paying any sum by 
way of consideration for transfer 
of a virtual digital asset, shall, at the 
time of credit of such sum or at the 
time of payment of such sum, 
whichever is earlier, deduct an 
amount equal to one per cent; 
2. No tax shall be deducted in a 
case where the consideration is 
payable by a specified person and 
the value of the consideration does 
not exceed fifty thousand rupees 
during the financial year;  
3. However TDS is not applicable 
if the consideration payable by 
person other than specified person 
does not exceed ten thousand 
during the financial year; 
4.  No TDS/TCS to be deducted  
or collected under any other 
provisions of chapter XVII of the 
Act, when TDS is deducted u/s 
194S; 
Specified person means ,  
(i)  an individual or Hindu 
undivided family whose total sales, 
gross receipts 
or turnover from the business 
carried on by him or profession 
exercised by him 

In order to widen the tax base from the 
transactions so carried out in relation to 
these assets, it is proposed to insert section 
194S to the Act to provide for 
deduction of tax on payment for transfer 
of virtual digital asset to a resident 

Applicable 
w.e.f. 1st 
July,2022  



 

 

does not exceed one crore rupees 
in case of business or fifty lakh 
rupees in case 
of profession, during the financial 
year immediately preceding the 
financial year in 
which such virtual digital asset is 
transferred; 
(ii) being an individual or Hindu 
undivided family having income 
under any head 
other than the head ‘Profits and 
gains of business or profession’  

6 Section 80CCD Sub-section (2) of the said 
section, inter alia, provides 
that in respect of any 
contribution made by the 
Central Government or any 
other employer to the 
account of the employee 
under a notified pension 
scheme, the assessee shall be 
allowed a deduction in the 
computation of his total 
income, of the whole of the 
amount contributed by the 
Central Government as it 
does not exceed fourteen 
per cent. or any other 
employer as it does not 
exceed ten per cent. of his 
salary in the previous year 

It is proposed to amend the said 
sub-section so as to provide that 
the deduction under the said 
section shall be allowed to the 
assessee, in respect of any 
contribution made by the State 
Government also to the account of 
the employee under a notified 
pension scheme, of the whole of 
the amount contributed by the 
State Government as it does not 
exceed fourteen per cent. of his 
salary in the previous year.  
 
No additional tax liability arises on 
the contribution in excess of 10% 
during the period it has 
retrospective effect. 

The proposed amendment with a 
retrospective effect from 2020 to bring at 
par the deduction in the hands of central 
and state government employees.  
  

Applicable 
w.e.f. 1st 
April,2020 
(AY 2020-21) 

  



 

 

Sr 
No. 

Section to which 
amendment 
proposed 

Existing provision Amendment Proposed Rationale for amendment Applicable 
w.e.f. 

7 section 79A Insertion of new section Notwithstanding anything 
contained in the Act, no set off 
of losses brought forward, or 
otherwise, or unabsorbed 
depreciation under sub-section 
(2) of section 32 shall be allowed 
to an assessee while computing 
his total income in any previous 
year which includes undisclosed 
income – (i) that is found in the 
course of a search under section 
132 or a requisition under 
section 132A or a survey under 
section 133A, other than under 
sub-section (2A) of that section, 
or 
(ii) that is represented, either 
wholly or partly, by any entry in 
the books of account in respect 
of an expense or other 
documents maintained in the 
normal course relating to the 
previous year which is found to 
be false and would not have 
been found to be so, had the 
search not been initiated or the 
survey not been conducted or 
the requisition not been made.  

Allowing the adjustment of undisclosed 
income detected as a result of search or 
requisition or survey against the loss or 
unabsorbed depreciation is resulting in short 
Levy of tax.  
The provision of non-adjustment of loss or 
unabsorbed depreciation against undisclosed 
income detected as a result of search or 
requisition or survey would help in ensuring 
that proper tax is paid on income detected 
due to a search or survey and also result in 
increased deterrence against tax evasion. 

Applicable 
w.e.f. 1st 
April,2022 
(AY 2022-23) 



 

 

Sr 
No. 

Section to which 
amendment 
proposed 

Existing provision Amendment Proposed Rationale for amendment Applicable 
w.e.f. 

8 Section 80DD  Where an assessee, being an 
individual or a Hindu 
undivided family, who is a 
resident in India, has, during 
the previous year, paid or 
deposited any amount under 
a scheme framed in this 
behalf by the Life Insurance 
Corporation or any other 
insurer or the Administrator 
or the specified company 
subject to the conditions 
specified in sub-section (2) 
and approved by the Board in 
this behalf for the 
maintenance of a dependent, 
being a person with disability; 
Sub-section (2) of the 
aforesaid section provides 
that the deduction shall be 
allowed only if the payment 
of annuity or lump sum 
amount is made to the benefit 
of the dependant, in the event 
of the death of the individual 
or the member of the HUF in 
whose name subscription to 
the scheme has been made; 
 
Sub-section (3) of the said 

It is proposed to substitute 
clause (a) of sub-section (2) of 
the said section so as to 
provide that the deduction 
under clause (b) of sub-section 
(1) of the said section shall be 
allowed if the scheme provides 
for payment of annuity or 
lump sum amount for the 
benefit of a dependent, being a 
person with disability, in the 
event of the death of the 
individual or the member of 
the Hindu undivided family in 
whose name subscription to 
the scheme has been made; or 
on his attaining the age of sixty 
years or more or the member 
of the Hindu undivided family, 
and the payment or deposit to 
such scheme has been 
discontinued. 
 
Further, it is proposed to insert 
a new sub-section (3A) to 
provide that the provisions of 
sub-section (3) shall not apply 
to the amount received by the 
dependant, being a person with 
disability, before his death, by 

In the Writ Petition No. 1107 of 2017 Ravi 
Agrawal versus Union of India and Another, 
Justice A.K. Sikri observed that that there 
could be harsh cases where handicapped 
dependants may need payment of annuity or 
lump sum basis even during lifetime of their 
parents/guardians.  
It was further observed that the Centre may 
take into consideration all the aspects, 
including those where a disabled dependent 
might need payment on annuity or lump sum 
basis even during the lifetime of the parents 
or guardians. 

Applicable 
w.e.f. 1st 
April,2023 
(AY 2023-24) 



 

 

section provides that if the 
dependant with disability, 
predeceases the individual or 
the member of the Hindu 
undivided family, the amount 
deposited in such scheme 
shall be deemed to be the 
income of the assessee of the 
previous year in which such 
amount is received by the 
assessee and shall accordingly 
be chargeable to tax as the 
income of that previous year. 

way of annuity or lump sum by 
application of the condition 
referred to in the proposed 
sub-clause (ii) of clause (a) of 
sub-section (2). 

9 Section 17(2) Clause (ii) of the proviso to 
section 17(2) provides that, 
provides that any sum paid by 
the employer in respect of 
any expenditure actually 
incurred by the employee on 
his medical treatment or 
treatment of any member of 
his family in certain specified 
cases shall not be part of 
perquisite. 

It is proposed to amend the 
said clause (ii) to insert a new 
sub-clause to provide that any 
sum paid by the employer in 
respect of any expenditure 
actually incurred by the 
employee on his medical 
treatment or treatment of any 
member of his family in 
respect of any illness relating to 
COVID-19 subject to such 
conditions, as may be notified 
by the Central Government in 
this behalf, shall not be 
forming part of “perquisite”. 

The Finance Ministry has released a press 
statement dated: 25.06.2021 where it was 
announced that income-tax shall not be 
charged on the amount received by a taxpayer 
for medical treatment from employer or from 
any person for treatment of COVID-19 
during FY 2019-20 and subsequent years. In 
order to provide the relief as stated in the 
press statement, it is proposed to amend 
clause (2) of section 17.  

Retrospective 
effect from 1st 
April, 2020. 
AY 2020-21 



 

 

Sr 
No. 

Section to which 
amendment 
proposed 

Existing provision Amendment Proposed Rationale for amendment Applicable 
w.e.f. 

10 Section 56(2)(x) Insertion of two new clause 
to section 56(2)(x) 

Further it is proposed to amend 
section 56(2)(x) and insert new 
clauses which provides that, any 
amount received from any 
person in respect of any 
expenditure incurred towards 
his medical treatment or  
medical treatment for any 
member of his family in respect 
of illness relating to COVID-19 
shall not be income of that 
person. 
Any amount received by the 
member of the family of the 
deceased from the employer of 
the deceased (without limit) or 
from any other person not 
exceeding ten lakhs rupees, 
where the cause of death of 
such person is illness relating to 
COVID-19, is received within 
twelve months from the death 
of deceased,  shall not be 
income of that person. 

The Finance Ministry has released a press 
statement dated: 25.06.2021 where it was 
announced that income-tax shall not be 
charged on the amount received by a taxpayer 
for medical treatment from employer or from 
any person for treatment of COVID-19 
during FY 2019-20 and subsequent years. In 
order to provide the relief as stated in the 
press statement, it is proposed insert two new 
clause to section 56(2)(x). 

Retrospective 
effect from 1st 
April, 2020. 
AY 2020-21 

11 Section 239A  New Insertion Where under an 
agreement/arrangement, tax 
deductible on any income, other 
than interest, under section 195 
is to be borne by person by 
whom the income is payable 

To obtain a refund of the tax deducted and 
paid by a person, where it was not deductible, 
as per the provisions of section 248 of the 
Act, a taxpayer has no recourse to approach 
the Assessing Officer with such request. He 
has to necessarily enter the 

Applicable 
w.e.f. 01st 
April 2022 



 

 

and such person having paid 
such tax to the credit of the 
central government claims that 
no tax was required to be 
deducted on such income, may 
within a period of 30 days from 
the date of payment of such tax, 
file an application before the 
AO for refund of such tax. 
Order to be passed within 6 
months from the end of the 
month in which the application 
is received. 

Appellate process by filing an appeal before 
the Commissioner (Appeals). At the same 
time, the agreement or arrangement, under 
which the tax has been deducted and paid, is 
not brought on the record of the Assessing 
Officer or examined by him. In order to 
remove this difficulty, it is proposed to insert 
new section 239A. 

12 Corporative 
Society Section 
115JC 

 As per section 115JC, the 
alternate minimum tax 
(AMT) payable by co- 
operative societies, which is 
at the rate of 18.5%. 

 It is proposed to amend 
subsection 4 of section 115JC to 
reduce the AMT rate at which 
co-operative societies are liable 
to pay income-tax to 15%. 
Surcharge reduced to 7% on 
Income between 1 Cr and 10 Cr. 

Vide the Taxation Laws (Amendment) Act, 
2019, the Minimum Alternate Tax (MAT) 
rate for companies has been reduced to 15%. 
Therefore, in order to provide parity between 
co-operative societies and companies, it is 
proposed to reduce the AMT rate to 15%. 

Applicable 
w.e.f. 1st 
April,2023 
(AY 2023-24) 

  



 

 

Sr 
No. 

Section to which 
amendment 
proposed 

Existing provision Amendment Proposed Rationale for amendment Applicable 
w.e.f. 

 Assessment 

13 Section 132 Section 132 of the act deals 
with cases of search and 
seizure. 

In sub-section (8) of section 132 
,for the words “order of 
assessment under section 153A 
or clause (c) of section 158BC”, 
the words, “order of assessment 
or reassessment or re-
computation under sub-section 
(3) of section 143 or section 144 
or section 147” shall be 
substituted. 

The amendment is proposed to widen the 
scope of Section 132 to be applicable to 
assessment u/s 143(3) or Best Judgment 
assessment u/s 144 or Income Escaping 
assessment u/s 147. 

Applicable 
w.e.f. 1st April, 
2022 

14 Section 132B Section 132B deals with the 
Application of Assets Seized 
u/s 132 or Requisitioned 
Assets u/s 132A. 

In sub-section (1) and sub-
section (4), in clause (i), for the 
words, figures and letter 
“completion of the assessment 
under section 153A”, the words 
“completion of the assessment 
or reassessment or re-
computation” shall be 
substituted; 

The amendment is proposed to widen the 
scope of Section 132B to be applicable to 
assessment u/s 143(3) or Best Judgment 
assessment u/s 144 or Income Escaping 
assessment u/s 147. 

Applicable 
w.e.f. 1st April, 
2022 

15 Section 148 Section 148 deals with issue 
of notice by Assessing 
Officer where income has 
escaped assessment. 
 
Section 148A deals with the 
conducting inquiry, 
providing opportunity 

Inserted new proviso after the 
first proviso, namely- 
“Provided further that no such 
approval shall be 
required where the Assessing 
Officer, with the prior 
approval of the specified 
authority, has passed an order 
under clause (d) of section 148A 

The intent of the Government is to simply 
the procedures of Assessment. 

Applicable 
w.e.f. 1st April, 
2022 



 

 

before issue of notice under 
section 148. 

to the effect that it is a 
fit case to issue a notice under 
this section.” 

No Approval require to be taken 
by Assessing Officer for issue of 
notice under section 148 where 
an order has been passed u/s 
148A(d) with the prior approval 
of the authority. 

16 Clause (i) of 
Explanation 1 of 
section 148. 
 
 
 
 
 
 
Clause (ii) of 
Explanation 2 of 
section 148. 
 
 
 
 
 
 
Explanation 2 

Explanation 1- Clause (i), 
any information flagged in the 
case of the assessee for the 
relevant assessment year in 
accordance with the risk 
management strategy 
formulated by the Board 
from time to time. 
 
Explanation 2- (ii), a survey 
is conducted under section 
133A, other than under sub-
section (2A) or sub-section 
(5) of that section, on or 
after the 1st day of April, 
2021, in the case of the 
assessee; or 
 
Explanation 2 states that the 
income chargeable to tax has 
escaped assessment in the 
case of the assessee for the 
three assessment years 

The word 'flagged" shall be 
omitted. 
 
 
 
 
 
 
 
To omit the reference of 
subsection (5) of section 133A 
made therein. 
 
 
 
 
 
 
To omit the reference to three 
assessment years preceding the 
assessment year relevant to the 
year of search; 

 
Applicable 
w.e.f. 1st April, 
2022. 
 
 
 
 
 
 
Applicable 
w.e.f. 1st April, 
2022 
 
 
 
 
 
Applicable 
with 
retrospective 
effect i.e. w.e.f. 
1st April, 2021 



 

 

immediately preceding the 
assessment year relevant to 
the previous year in which 
the search is initiated. 

17 Section 148A- 
Clause (b) 

Clause (b) Section 148A 
deals with the providing an 
opportunity of being heard 
to the assesse with the prior 
approval of specified 
authority, by serving upon 
him a notice to show cause 
before issue of notice under 
section 148. 

In clause (b), the words “with the 
prior approval of specified 
authority,” shall be omitted; 

The intent of the Government is to simply 
the procedures of Assessment. 

Applicable 
w.e.f 1st April, 
2022. 

18  Proviso in 
Clause (c) 

 Proviso in clause (c) of 
Section 148A mentioned the 
words “relate to, the 
assessee.” 

In the proviso, in clause (c), for 
the words “relate to, the 
assessee.” the following shall be 
substituted, namely:–– “relate to, 
the assessee; or (d) the Assessing 
Officer has received any 
information under the scheme 
notified under section 135A 
pertaining to income chargeable 
to tax escaping assessment for 
any assessment year in the case 
of the assessee.” 
 
Section 148A shall not to apply 
where any information has been 
received u/s 135A. 

 
Applicable 
w.e.f 1st April, 
2022. 

19 Section 148B Insertion of new section 
148B which states - Prior 
approval for assessment, 

New provision 148B inserted 
which provides that no order of 
assessment or reassessment or 

The new proposed to be introduced to 
reduce avoidable inaccuracies. 

 Applicable 
w.e.f. 1st April, 
2022. 



 

 

Reassessment or re-
computation in certain 
cases. 

re-computation shall be passed 
by an AO below the rank of Joint 
Commissioner, except with the 
prior approval of Additional 
Commissioner or Additional 
Director or Joint Commissioner 
or Joint Director consequent to 
search, survey and requisition. 

20 Clause (b) of  
Section 149(1) 

Section 149 of the Act deals 
with time limit to issue 
notice u/s 148 in case of 
Income Escaping 
Assessment. 

Clause (b) of section 149(1) 
proposed to be amended to 
provide that a notice under 
section 148 shall be issued only 
for the relevant assessment year 
after 3 years but prior to 10 years 
from the end of the relevant 
assessment year where Assessing 
Officer has documents/reasons 
evidencing that income 
chargeable to tax which has 
escaped the assessment is likely 
to amount Rupees 50 lakhs or 
more. 

The amendment is clarificatory in nature.  Applicable 
w.e.f 1st April, 
2022. 

 

  



 

 

Sr 
No. 

Section to which 
amendment 
proposed 

Existing provision Amendment Proposed Rationale for amendment Applicable 
w.e.f. 

21  Insertion of new 
sub-section (1A) 
in section 149 

 NA The newly proposed sub-section 
(1A) states that 
“Notwithstanding anything 
contained in subsection (1), 
where the income chargeable to 
tax represented in the form of an 
asset or expenditure in relation 
to an event or occasion of the 
value referred to in clause (b) of 
sub-section (1), has escaped the 
assessment and the investment 
in such asset or expenditure in 
relation to such event or 
occasion has been made or 
incurred, in more than one 
previous years relevant to the 
assessment years within the 
period referred to in clause (b) of 
subsection (1), a notice under 
section 148 shall be issued for 
every such assessment year for 
assessment, reassessment 
or re-computation, as the case 
may be.”.  

The newly proposed sub-section intends to 
bring more clarity in section 149. 

 Applicable 
w.e.f. 1st April, 
2022. 

  



 

 

Sr 
No. 

Section to which 
amendment 
proposed 

Existing provision Amendment Proposed Rationale for amendment Applicable 
w.e.f. 

22 Insertion of sub-
section (1A) in 
Section 153 

Section 153 deals with time 
limit for completion of 
assessment, reassessment 
and re-computation. 

Sub-section (1A) proposed to be 
inserted which states that 
“Notwithstanding anything 
contained in subsection (1), 
where a return under sub-section 
(8A) of section 139 is furnished, 
an order of assessment under 
section 143 or section 144 may 
be made at any time before the 
expiry of nine months from the 
end of the financial year in which 
such return was furnished.”; 

The rationale behind insertion of sub-section 
(1A) in section 153 is to provide the timelines 
for completion of assessment, reassessment 
and re-computation for new inserted 
‘Updated Return’ to be file u/s 139(8A). 

Applicable 
w.e.f. 1st April, 
2022. 

23 Insertion of sub-
section (4) in 
Section 153B 

Section 153B deals with the 
time limit for completion of 
assessment in case of search 
or requisition under section 
153A. 

The newly proposed sub-section 
states that “Nothing contained 
in this section shall apply to any 
search initiated under section 
132 or requisition made under 
section 132A on or after the 1st 
day of April, 2021.” 

The rationale behind this sub-section is to 
exclude time limit for completion of 
assessment in case of search & requisition 
undertaken on or after 1st April, 2021. 

Applicable 
w.e.f. 1st April, 
2021. 



 

 

24 Insertion of new 
clause (xi) sub-
section (3) of 
section 153B  

Section 153B deals with the 
time limit for completion of 
assessment in case of search 
or requisition under section 
153A. 

New clause inserted in section 
153B(3) to provide for exclusion 
of the period of limitation, 
requisition for assessment, 
reassessment or re-computation, 
not exceeding 182 days, 
beginning from the date of 
search (132) and ending when 
they are handed over to the AO 
having jurisdiction over the 
assessee, in whose case such 
search is initiated under section 
132 or such requisition is made 
under section 132A, as the case 
may be,” 

In order to align the scheme of search 
assessments and to bring clarity in the 
timelines in search assessment cases, the said 
clause has been proposed to be introduced.  

Applicable 
w.e.f. 1st April, 
2021. 

  



 

 

Sr 
No. 

Section to which 
amendment 
proposed 

Existing provision Amendment Proposed Rationale for amendment Applicable 
w.e.f. 

25 Insertion of 
proviso in sub-
section (1) of 
Section 158AA 

Section 158AA of the Act 
states the Commissioner or 
Principal Commissioner 
may direct Assessing Officer 
to make an application with 
Appellate Tribunal stating 
that an appeal on question of 
law arising in the case of an 
assessee (relevant case) is 
identical with a question of 
law arising in his case for 
another assessment year 
(other case) which is 
pending in appeal before the 
Supreme Court against an 
order of High Court which 
was in favour of assessee, he 
may direct the Assessing 
Officer to make an 
application to the Appellate 
Tribunal stating that an 
appeal on the question of 
law in the relevant case may 
be filed when the decision 
on the question of law 
becomes final in the other 
case, subject to the 
acceptance of the same by 
the assessee. 

The newly proposed proviso 
provides that no such direction 
shall be given on or after the 1st 
day of April, 2022. 
 
 
  

This will help in reducing the repeated 
litigation. 

Applicable 
w.e.f. 1st April, 
2022 



 

 

26 Insertion of new 
section 158AB 

NA The newly proposed section 
158AB states that where in any 
case of an assessee, if a question 
of law is similar to a question of 
law which is pending in appeal 
before the Jurisdictional High 
Court or the Supreme Court, the 
filing of further appeal by the 
department shall be deferred till 
such question of law is decided 
by the Jurisdictional High Court 
or the Supreme Court.  

This will help in reducing the repeated 
litigation. 

Applicable 
w.e.f. 1st April, 
2022. 

26 Section 271AAB, 
Section 271AAC 
and Section 
271AAD 

The said sections deals with 
the Assessing Officer to levy 
penalty in cases where 
search has been initiated 
under section 132, penalty in 
case of certain income and 
penalty in case of false entry 
etc. in Books of accounts. 

It is proposed to amend the 
relevant sub-section of the said 
sections to extend the powers to 
levy penalty to Commissioner 
(Appeals) also. 

Additional powers granted to Commissioner 
(Appeals) to levy the penalty. 

Applicable 
w.e.f. 1st 
April,2022 

  



 

 

Sr 
No. 

Section to which 
amendment 
proposed 

Existing provision Amendment Proposed Rationale for amendment Applicable 
w.e.f. 

27 Insertion of new 
sub-section (2A) 
in Section 170 

Section 170 deals with 
assessment in cases of 
succession otherwise than 
by death. 

The newly proposed sub-section 
deals with “Notwithstanding 
anything contained in 
subsections (1) and (2), where 
there is a business re-
organization, the assessment or 
reassessment or other 
proceedings, made on the 
predecessor during the course of 
pendency of such 
reorganization, shall be deemed 
to have been made on the 
successor and all the provisions 
of this Act shall, so far as may be, 
apply accordingly.” 

The sub-section is introduced to clarify the 
validity of such proceedings under the act. 

Applicable 
w.e.f. 1st April, 
2022. 

28 Insertion of new 
section 170A 

NA The newly proposed section 
deals with the effect of order of 
tribunal or court in respect of 
business re-organization. 
 
To enable for the entities going 
through such business 
reorganization, for filing of 
modified returns for the period 
between the date of  effectively 
of the order and the date of 
issuance of final order of the 
competent authority. 

Due to the indefinite timeline involved in 
issuing orders confirming re-organization. 
This also affects the final accounts of such 
entities as they are unable to modify their 
already filed returns in accordance with the 
reorganization. Hence, in order to remove 
this anomaly, it is proposed to insert a new 
section 170A to the Act. 

Applicable 
w.e.f. 1st April, 
2022 

 



 

 

Sr No. Section to which 
amendment proposed 

Existing provision Amendment 
Proposed 

Rationale for 
amendment 

Applicable w.e.f. 

 Corporate 

29 Section 115BBD Where the total income of an 
assessee, being an Indian 
company, includes any income by 
way of dividends declared, 
distributed or paid by a specified 
foreign company, the income-tax 
payable shall be the aggregate 
of— 

Withdrawal of concessional rate of 
taxation on dividend income under 
section 115BBD: 
 
Proposed amendment states that 
concessional Section of 115BBD shall 
not apply to any assessment year 
beginning on or after the 1st day of 
April, 2023. 

Amendment is brought to 
bring parity in tax treatment of 
dividend income received by 
Indian companies from foreign 
companies and domestic 
companies as DDT as per 
Section 115-O was abolished in 
Finance Act, 2020 

Applicable 
w.e.f. 1st 
April,2023 

30 Section 115BAB 

A new domestic company will be 
eligible to claim a lower tax rate 
of 15% (Plus Surcharge and Cess, 
making it an effective tax rate of 
17.16%) if the Company has 
commenced the manufacture or 
production of an article or thing 
on or before 31st March, 2023. 
  

It is proposed to extend the date of 
commencement of manufacturing or 
production of an article or thing from 
31st March 2023 to 31st March 2024.  

The intent of the introduction 
of section 115BAB was to 
attract investment, create jobs 
and trigger overall economic 
growth. However, the 
cumulative impact of the 
persistence of the COVID-19 
pandemic has resulted in some 
delay in setting up/registration 
of new domestic companies 
and the commencement of 
manufacturing or production 
by such companies, if they have 
been set up and registered. 
In order to provide relief to 
such companies, such 
extension is brought 

applicable 
w.e.f. 1st 
April,2022 
(AY 2022-23) 



 

 

31 Section 80IAC Section 80-IAC allows a 
deduction to a start-up 
incorporated between 01-04-2016 
and 31-03-2022, provided its 
turnover does not exceed Rs. 100 
crores in the previous year for 
which deduction under section is 
claimed. 

It is proposed to amend the provisions 
of section 80-IAC of the Act to extend 
the period of incorporation of eligible 
Start-ups to 31st March, 2023. 

Due to COVID pandemic there 
have been delays in setting up of 
such units. 
Therefore, to provide relief to 
such units such extensions is 
brought.  

applicable 
w.e.f. 1st 
April,2022 
(AY 2022-23) 

  



 

 

Sr 
No. 

Section to which 
amendment 
proposed 

Existing provision Amendment Proposed Rationale for amendment Applicable 
w.e.f. 

32 Section 40 Section 40 of the Act 
specifies that any sum paid 
on account of any rate or tax 
levied on the profits or gains 
of any business or 
profession or assessed shall 
not be deducted in 
computing the income 
chargeable under the head 
“Profits and gains of 
business or profession” 
 
 
 
  

It is now proposed that the term 'Tax' include 
surcharge or cess by whatever name called, on 
such tax.  

As certain taxpayers are 
claiming deduction on account 
of cess or surcharge under 
section 40 of the Act as cess and 
surcharge was not specially 
mentioned in the provision. 
Therefore, to make the intent of 
law amendment is brought.  

applicable 
w.e.f. 01st 
April, 2005. 
From AY 
2005-06 

33 Section 14A No deduction shall be 
allowed in relation to income 
which does not form part of 
the total income under the 
Income-tax Act. 

Explanation inserted to clarify that no 
deduction shall be allowed to case where 
exempt income has not accrued / arisen 
/received during the previous and the 
expenditure has been incurred during the said 
previous year in relation to such exempt 
income. 

Expenditure incurred for the 
exempt income not 
accrued/arise/received during 
the year shall also not to be 
allowed as a deduction from 
profit or gains from business 
and profession 

applicable 
w.e.f. 1st 
April,2022  



 

 

Sr 
No. 

Section to which 
amendment 
proposed 

Existing provision Amendment Proposed Rationale for amendment Applicable 
w.e.f. 

`34 Section 37 Section 37(1) provides for 
general allowability of 
expenditure laid out or 
expended wholly and 
exclusively for the purpose 
of business or profession. 
  
Explanation 1 of sub-section 
(1) of the said section 
provides that if any 
expenditure is incurred by an 
assessee for any purpose 
which is an offence or which 
is prohibited by law shall not 
be deemed to have been 
incurred for the purpose of 
business or profession and 
no deduction or allowance 
shall be made in respect of 
such expenditure. 

Finance Bill 2022 proposed to insert another 
Explanation to sub-section (1) of Section 37 
to further clarify that the expression 
“expenditure incurred by an assessee for any 
purpose which is an offence or which is 
prohibited by law” shall include the following 
expenditure incurred by an assessee, —(i.e 
following expenditure shall be deemed to be 
such expenditure which is an offence and 
prohibited by law) 
 
i. for any purpose which is an offence under, 
or which is prohibited by, any law for 
the time being in force, in India or outside 
India; or 
 
ii. to provide any benefit or perquisite, in 
whatever form, to a person, whether or not 
carrying on a business or exercising a 
profession, and acceptance of such benefit 
or perquisite by such person is in violation of 
any law or rule or regulation or 
guidelines, as the case may be, for the time 
being in force, governing the conduct 
of such person; or 
 
iii. To compound an offence under any law 
for the time being in force, in India or outside 
India.  

As certain taxpayers are 
claiming deductions on 
expenditure incurred in offering 
certain benefits or perquisite to 
a person which are not intended 
to be allowed under this section, 
like meeting his expenditure 
related to travel, hospitality, 
conference etc.  
Also, to make the intention of 
the legislation clear and to make 
it free from any 
misinterpretation.  

applicable 
w.e.f. 1st 
April,2022 

  



 

 

Sr 
No. 

Section to which 
amendment 
proposed 

Existing provision Amendment Proposed Rationale for amendment Applicable 
w.e.f. 

35 Section 43B Section 43B of the Act provides for 
certain deductions to be allowed 
only on actual payment basis. 
 
Explanations 3C, 3CA and 3D of 
the section 43B provide that a 
deduction of any sum, being interest 
payable shall be allowed if such 
interest has been actually paid and 
any interest referred to in the said 
clauses which has been converted 
into a loan or borrowing or advance 
shall not be deemed to have been 
actually paid. 

It is proposed to amend the said 
Explanations 3C, 3CA and 3D of the 
said section to provide that 
conversion of interest payable under 
clauses  into debenture or any other 
instrument by which liability to pay is 
deferred to a future date, shall also not 
be deemed to have been actually paid. 

As certain taxpayers are 
claiming deduction under 
section 43B on account of 
conversion of interest payable 
on an existing loan into a 
debenture on the ground that 
such conversion is a 
constructive discharge of 
interest liability and, therefore, 
amounted to actual payment 
which has been upheld by 
several Courts which is against 
the intent of legislation as this 
section was introduced to curb 
the assesse to claim deduction 
without payment of Interest. 

applicable 
w.e.f. 1st 
April,2023 
(AY 2023-24) 

36 Section 194-IA Section 194-IA of the Act  
provides for deduction of tax on 
payment on transfer of certain 
immovable property (other than 
agricultural land. 
(1) Any person responsible for 
paying to a resident transferor any 
sum by way of consideration for 
transfer of any immovable property 
shall, at the time of credit of such 
sum to the account of the transferor 
or at the time of payment of such 
sum in cash or by issue of a cheque 
or draft or by any other mode, 

It is proposed to amend section 194-
IA of the Act to provide that in case 
of transfer of an immovable property 
(other than agricultural land), TDS is 
to be deducted at the rate of one per 
cent of sum paid or credited to the 
resident or the stamp duty value of 
such property, whichever is higher. 
 
 
 

This section does not take into 
account the stamp duty value of 
immovable property, whereas as 
the provisions of section per 
43CA and 50C of the Act, for 
computation of income under 
the head " Profits and Gains 
from business and profession " 
and "Capital Gains " 
respectively, the stamp duty 
value is to be considered .Thus 
to remove inconsistency in the 
provisions of section 194-IA 

applicable 
w.e.f. 1st April 
,2022 



 

 

whichever is earlier, deduct an 
amount equal to one per cent of 
such sum as income-tax thereon. 

and sections 43CA and 50C of 
the Act. 

37 Section 194R .Newly Inserted  
In order to widen and deepen the tax 
base, it is proposed to insert a new 
section 194R to the Act to provide 
that the person responsible for 
providing to a resident ,any benefits or 
perquisite ,whether convertible into 
money or not ,arising from carrying 
out of a business or exercising of a 
profession by such resident ,shall 
,before providing such benefit or 
perquisite as the case may be ,to such 
resident ,ensure that tax has been 
deducted in respect of such benefit or 
perquisite at the rate of ten percent of 
the value or aggregate of value of such 
benefit or perquisite.                                     

As per clause (iv) of section 28 
of the Act, the value of any 
benefit or perquisite, whether 
convertible into money or not, 
arising from business or 
exercise of profession is to be 
charged as business income in 
the hands of the recipient of 
such benefit or perquisite. 
However, in many cases, such 
recipient does not report the 
receipt of benefits in their 
return of income, leading to 
furnishing of incorrect 
particulars of income.  

W.e.f. 1st July 
,2022 

  



 

 

Sr 
No. 

Section to which 
amendment 
proposed 

Existing provision Amendment Proposed Rationale for amendment Applicable 
w.e.f. 

38 Section 201 and 
206C 

New Proviso Inserted                                        
A new Proviso is added in Section 201 and 
206C which states that- 
 
“Provided further that where an order is 
made by the Assessing Officer for the default, 
the interest shall be paid by the person in 
accordance with such order”  

It is observed that computation 
of interest under said provision 
is subject matter of frequent 
litigation. 
Therefore, to make the 
intention of the legislation clear 
and to make it free from any 
misinterpretation such changes 
are proposed. 

Applicable 
w.e.f. 1st 
April,2022 

39 Section 206AB  Section 206AB states to 
collect higher rate of tax 
from a specified person 
. 
For the purposes of this 
section "specified person" 
means a person who has not 
filed the returns of income 
for both of the two 
assessment years relevant to 
the two previous years 
immediately prior to the 
previous year in which tax is 
required to be deducted, for 
which the time limit of filing 
return of income under sub-
section (1) of section 139 has 
expired; and the aggregate of 
tax deducted at source and 

Finance Bill 2022 proposed to amend the 
definition of Specified Person 
 
"specified person" means a person who has 
not furnished the return of income for the 
assessment year relevant to the previous year 
immediately preceding the financial year in 
which tax is required to be collected, 
for which the time limit for furnishing the 
return of income under sub-section (1) of 
section 139 has expired and the aggregate of 
tax deducted at source and tax collected at 
source in his case is rupees fifty thousand or 
more in the said previous year” 

To widen and deepen the tax-
base and to nudge taxpayers to 
furnish their return of income. 
(as previously default of two 
year was allowed which is 
reduced to one year) 
Further, Government has 
provided online utility to 
taxpayers to check whether the 
Person is specified person or 
not. 

Applicable 
w.e.f. 1st 
April,2022 



 

 

tax collected at source in his 
case is rupees fifty thousand 
or more in each of these two 
previous years: 

40 Section 206CCA Section 206CCA states to 
collect higher rate of tax 
from a specified person 
. 
For the purposes of this 
section "specified person" 
means a person who has not 
filed the returns of income 
for both of the two 
assessment years relevant to 
the two previous years 
immediately prior to the 
previous year in which tax is 
required to be deducted, for 
which the time limit of filing 
return of income under sub-
section (1) of section 139 has 
expired; and the aggregate of 
tax deducted at source and 
tax collected at source in his 
case is rupees fifty thousand 
or more in each of these two 
previous years: 

Finance Bill 2022 proposed to amend the 
definition of Specified Person 
 
"specified person" means a person who has 
not furnished the return of income for the 
assessment year relevant to the previous year 
immediately preceding the financial year in 
which tax is required to be collected, 
for which the time limit for furnishing the 
return of income under sub-section (1) of 
section 139 has expired and the aggregate of 
tax deducted at source and tax collected at 
source in his case is rupees fifty thousand or 
more in the said previous year” 

To widen and deepen the tax-
base and to nudge taxpayers to 
furnish their return of income. 
(as previously default of two 
year was allowed which is 
reduced to one year) 
Further, Government has 
provided online utility to 
taxpayers to check whether the 
Person is specified person or 
not. 
   

Applicable 
w.e.f. 1st 
April,2022 

 

 

 



 

 

Goods & Service Tax 
Section No. Extant Provisions Proposed change Reason of Change 

Section 16 (2) 
(ba) of CGST 
Act, 2017 

 
 

Insertion of new clause 16 (2) (ba) 
 

 

Clause (ba) to sub-section (2) of section 16 of 
the CGST Act provides that input tax credit with 

respect to a supply can be availed only if such 
credit has not been restricted in the details 

communicated to the taxpayer under section 38.  

We understand that the provision shall 
benefit the taxpayer to availing Input 
Tax Credit up to November of the 

following financial which means 
taxpayer have benefit of availment ITC 

of 1 months as compared to earlier. 
 

Section 16 (4) 
of CGST Act, 
2017 

A registered person shall not be entitled to take 
input tax credit in respect of any invoice or debit 
note for supply of goods or services or both 
after the due date of furnishing of the return 
under section 39 for the month of September 
following the end of financial year to which such 
invoice or debit note pertains or furnishing of 
the relevant annual return, whichever is earlier. 

Further, sub-section (4) of section 16 of the 

CGST Act is being amended so as to to provide 

that a registered person shall not be entitled to 

take input tax credit in respect of any invoice or 

debit note after the 30th day of November 

following the end of the financial year to which 

such invoice or debit note pertains, or furnishing 

of the relevant annual return, whichever is earlier. 

  



 

 

Section No. Extant Provisions Proposed change Reason of Change 

Section 29 (2) 
(b) and 
Section 29 (2) 
(c) of CGST 
Act, 2017 

The proper officer may cancel the registration of 
a person from such date, including any 
retrospective date, as he may deem fit, where, 

 

(b) a person paying tax under section 10 has not 
furnished returns for three consecutive tax 
periods; 

 

(c) any registered person, other than a person 
specified in clause (b), has not furnished returns 
for a continuous period of six months 

 

Clause (b) and (c) of sub-section (2) of section 
29 of the CGST Act are being amended so as to 
provide that the registration of a person is liable 

for cancellation, where –  

b. a person paying tax under section 10 has not 
furnished the return for a financial year 
beyond three months from the due date of 
furnishing of the said return;  

c. a person, other than those paying tax under 
section 10, has not furnished returns for such 

continuous tax period as may be prescribed. 

On analysis of amendment, we 
understand that the government has 
widen the list where proper officer may 
cancel the registration so as to 
minimize non-compliance in filing of 
return. 
 
 
 
 
 

 

Section 34 (2) 
of CGST Act, 
2017 

Any registered person who issues a credit note in 
relation to a supply of goods or services or both 
shall declare the details of such credit note in the 

return for the month during which such credit 
note has been issued but not later than 
September following the end of the financial year 

in which such supply was made, or the date of 
furnishing of the relevant annual return, 

whichever is earlier, and the tax liability shall be 
adjusted in such manner as may be prescribed 

Sub-section (2) of section 34 of the CGST Act is 
being amended so as to provide for an extended 
time for issuance of credit notes in respect of any 

supply made in a financial year up to 30th of 
November of the following financial year or the 
date of furnishing of the relevant annual return, 

whichever is earlier. 

The amendment provides relief to all 
the taxpayers by extending the time 
limit to raise credit notes and 
deduction of same from tax liability. 

Section 37 of 
CGST Act, 
2017 

 First Proviso to Section 37 (1)  

Provided that the registered person shall not be 
allowed to furnish the details of outward supplies 
during the period from the eleventh day to the 

fifteenth day of the month succeeding the tax 
period 

 

Rectification of error or omission in respect of 
the details furnished under sub-section (1) of 
Section 37 shall be allowed upto date of 

Section 37 (1) of the CGST Act is being 
amended so as to provide for prescribing 

conditions and restrictions for furnishing the 
details of outward supply and for 
communication of the details of such outward 

supplies to concerned recipients;  

 

Further it omits section 37 (2) and first proviso 
to section 37 (1) so as to do away with two-way 

communication process in return filing.  

Government has provided an 
opportunity to recognize and rectify 
the error by extending the time limit 
for reactivation of errors occurred at 
the time of filing of return. 
 
 



 

 

furnishing the return under section 39 for the 

month of September following the end of the 
financial year to which such details pertain, or 
furnishing of the relevant annual return, 

whichever is earlier. 

It also provides for an extended time up-to 30th of 
November of the following financial year or date 
of furnishing annual return whichever is earlier 

for rectification of errors in respect of details of 
outward supplies furnished under sub-section (1) 
of section 37;  

 

Insertion of subsection (4) of section 34 to 
provide for tax period-wise sequential filing of 
details of outward supplies under sub-section (1). 

Section 38 of 
CGST Act, 
2017 

Section 38 prescribes the manner for 
communication of details of inward supplies and 

input tax credit. 

Section 38 of the CGST Act is being substituted 
for prescribing the manner as well as conditions 

and restrictions for communication of details of 
inward supplies and input tax credit to the 

recipient by means of an auto-generated 
statement and to do away with two-way 
communication process in return filing. 

We understand that the amendment 
has been made to put an end to a dual 
communication process in return 
filing.  

Section 39 of 
CGST Act, 
2017 

Section 39 - Every registered person, other than 
an Input Service Distributor or a non-resident 
taxable person or a person paying tax under the 

provisions of Section 10 or section 51 or section 
52 shall, for every calendar month or part 

thereof, furnish, a return, electronically, of 
inward and outward supplies of goods or 
services or both, input tax credit availed, tax 

payable, tax paid and such other particulars, in 
such form and manner, and within such time, as 
may be prescribed.” 

 

Section 39 of the CGST Act is being amended 
so as to:  

(i) Provide that the non-resident taxable person 
shall furnish the return for a month by 
thirteenth day of the following month or the 

seven days after the last day of the period of 
registration specified u/s 27(1), whichever is 

earlier. 

(ii) provide an option to the persons furnishing 
return under proviso to sub-section (1), to 
pay either the self-assessed tax or an amount 
that may be prescribed;  

(iii) provide for an extended time up to 30 day of 
November of the following financial year, for 

rectification of errors in the return furnished 

On analysis of amendment, we 
understand that the relief has been 
granted by extending due date of filing 
return. Also time limit for rectification 
of error occurred while filing of return 
has been extended. 



 

 

under section 39;  

(iv) Provide for furnishing of details of outward 
supplies of a tax period under sub-section (1) 

of section 37 as a condition for furnishing the 
return under section 39 for the said tax 
period. 

Section 41 of 
CGST Act, 
2017 

Section 41 - Every registered person shall, 
subject to such conditions and restrictions as 
may be prescribed, be entitled to take the credit 

of eligible input tax, as self-assessed, in his return 
and such amount shall be credited on a 
provisional basis to his electronic credit ledger. 

Section 41 of the CGST Act is being substituted 
so as to do away with the concept of “claim” of 
eligible input tax credit on a “provisional” basis 

and to provide for availment of self-assessed 
input tax credit subject to such conditions and 
restrictions as may be prescribed. 

Government shall allow taxpayer to 
claim eligible input tax credit on 
provisional basis subject to such 
condition as may be prescribed. 

Section 42, 43 
and 43A of 
CGST Act, 
2017 

Section 42 of CGST Act, 2017 specifies the 
mechanism for matching, reversal and reclaim of 

ITC wherein it was clearly stated the details of 
every inward supply furnished by a registered 

person shall be matched with the corresponding 
details of outward supply furnished by the 
supplier. 

 

 

Section 43 - The details of every credit note 
relating to outward supply furnished by a 
registered person (hereafter in this section 
referred to as the "supplier") for a tax period 

shall, in such manner and within such time as 
may be prescribed, be matched with the 
corresponding reduction in the claim for input 

tax credit by the corresponding registered person 
(hereafter in this section referred to as the 

Sections 42, 43 and 43A of the CGST Act are 
being omitted so as to do away with two-way 

communication process in return filing. 

We understand that the said sections 
are omitted to put an end to a dual 
communication process in return 
filing. 



 

 

"recipient") in his valid return for the same tax 

period or any subsequent tax period; 

 

Section 47  

of CGST Act, 
2017 

Any registered person who fails to furnish the 
details of outward or inward supplies required 

under section 37 or section 38 or returns 
required under section 39 or section 45 by the 

due date shall pay a late fee of as specified. 

Section 38 is being removed and inserted Section 
52. 

We understand that the details of 
inward supplies and input tax credit to 
the recipient by means of an auto-
generated statement and to do away 
with two-way communication process 
in return filing. Therefore section 38 
has been removed from section 47 and 
48 of the CGST Act, 2017. 

Section 48 (2) 

of CGST Act, 
2017 

A registered person may authorize an approved 
goods and services tax practitioner to furnish the 
details of outward supplies under section 37, the 

details of inward supplies under section 38 
and the return under section 39 or section 44 or 
section 45 and to perform such other functions 

in such manner as may be prescribed. 

The details of inward supplies under section 38 
is being removed. 

  



 

 

Section No. Extant Provisions Proposed change Reason of Change 

Section 49 

of the CGST 
Act, 2017 

Payment of Tax, Interest, Penalty and other 

Amounts. 

 

As per Section 49(2) & (4) of the CGST Act, 
2017, state that to provide for prescribing 
restrictions for utilizing the amount available in 

the electronic credit ledger. 

 

As per Section 49(10) of the CGST Act, 2017, 
state that to allow transfer of amount available in 

electronic cash ledger under the CGST Act of a 
registered person to the electronic cash ledger 

under the said Act or the IGST Act of a distinct 
person. Provided for prescribing the maximum 
proportion of output tax liability which may be 

discharged through the electronic credit ledger. 

 

Insertion of new sub – section 12. 

 

Notwithstanding anything contained in this Act, 

the Government may, on the recommendations 
of the Council, subject to such conditions and 

restrictions, specify such maximum proportion 
of output tax liability under this Act or under the 
Integrated Goods and Services Tax Act, 2017 

which may be discharged through the electronic 
credit ledger by a registered person or a class of 
registered persons, as may be prescribed. 

The amendment provides relief to all 
the taxpayers whose amount gets block 
with the GST portal due to non – 
utilization of cash balance against the 
same head only. Inter – head 
adjustments of cash balance will allow 
the release of cash balance and also 
transfer the cash balance to distinct 
person which will ultimately reduce the 
pressure on working capital. 

Section 50  

of CGST Act, 
2017 

Interest on delay payment of tax The Government on the recommendations of 
the Council as may be notified, where the input 
tax credit has been wrongly availed and utilized, 
the registered person shall pay interest on such 

input tax credit wrongly availed and utilized, at 
such rate not exceeding 24% p.a. with 
retrospectively from 1st July, 2017. 

Amendment to the act ensures that 
Interest is only payable to the money 
which taxpayer owes to government 
i.e., liability which needs to be 
discharged in cash. 



 

 

Section No. Extant Provisions Proposed change Reason of Change 

Section 52 

of CGST Act, 
2017 

Tax Collection at Source (TCS) by Electronic 

Commerce Operator (ECO). 

Due date for Rectification in monthly statement 

under present provisions are earlier of the 

following:  

a) Due date for filing statement for the 
month of September following the end of 
the financial year; 

or 

b) Actual date of furnishing of relevant 
annual statement. 

A registered person filing rectification return 
under the provisions of the section 52, shall file 
the return earlier of the following; 

 

a) Due date for filing statement for the month 
of 30th day of the November of the 
following the end of the financial year; 

or 

b) Actual date of furnishing of relevant annual 
statement. 

We understand that the said 
amendment empowers the 
commissioner to extend the due date 
for furnishing Rectification in monthly 
statement which now lies with GST 
council. 

Section 54 

of the CGST 
Act, 2017 

Refund of Tax under section 54 states that; 

(1) In case of taxable person claiming refund 
of any balance in the electronic cash ledger, 
it can be claimed in the return furnished 
under section 39. 
 

(2) Provide the time limit for claiming refund 
of tax paid on inward supplies of goods or 
services or both under section 55 as six 
months from the last day of the quarter in 
which the said supply was received. 

 

Refund of Tax under section 54 (10) states that, 

where any refund is due under sub-section (3) to a 

registered person who has defaulted in furnishing 

any return or who is required to pay any tax, 

interest or penalty, which has not been stayed by 

Section 54 (1), (2) & (10) of the CGST Act, 2017 
and newly inserted section 54(2)(a) of the CGST 

Act, 2017 states that; 

   

(1) Explicitly provide that refund claim of any 
balance in the electronic cash ledger shall be 

made in such form and manner as may be 
prescribed. 

 

(2) Provide the time limit for claiming refund of 
tax paid on inward supplies of goods or 
services or both under section 55 as two 
years from the last day of the quarter in 

which the said supply was received. 

 

• As per section 54(2)(a) states that; in case 
of zero-rated supply of goods or services or both 

to a Special Economic Zone developer or a 
Special Economic Zone unit where a refund of 

We understand that this provision of 
refund shall provide to ease the 
compliance burden on taxpayer and 
disbursement of refund will help in the 
business of the taxpayer. 



 

 

any court, Tribunal or Appellate Authority by the 

specified date, the proper officer may be 

prescribed. 

tax paid is available in respect of such supplies 

themselves, or as the case may be, the inputs or 
input services used in such supplies, the due date 
for furnishing of return under section 39 in 

respect of such supplies. 

 

Extend the scope of withholding of or recovery 
from refunds in respect of all types of refund by 

removing 54(3) of the CGST Act in sub-clause 
10 of the CGST Act, 2017. 

Section 50(3) 

Of the CGST 
Act, 2017 

Interest on delay payment of tax As per the Notification No. 13/2017 – Central 
Tax, dated the 28th June, 2017, is being amended 

retrospectively, which means interest payable 
shall be at the rate 18% p.a. with effect from the 
1st day of July, 2017. 

Amendment to the act ensures that 
Interest is only payable to the money 
which taxpayer owes to government 
i.e., liability which needs to be 
discharged in cash. 

  



 

 

Customs 
 

Sr 
No. 

Section 
Amended 

Existing provision Amendment proposed Rationale for Amendment Effective 
Date 

1 Section 2 (34) Newly Inserted Assignment of functions to an officer of 
Customs by the Board or the Principal 
Commissioner of Customs or the 
Commissioner of Customs shall be done 
under the newly inserted sub-sections 
(1A) and (1B) of Section 5 in the Customs 
Act, 1962 (52 of 1962). 

This amendment has been made to 
remove any ambiguity as regards the 
class of officers of Customs. 

Immediate 
Effect from 
1st February 
2022 

2 Section 3 Newly Inserted The officers of DRI, Audit and 
Preventive formation in the class of 
Officers. 

This amendment has been made to 
remove any ambiguity as regards the 
class of officers of Customs. 

Immediate 
Effect from 
1st February 
2022 

3 Section 5 (1A) 
and (1B) 

Newly Inserted To provide power of assignment of 
function to officers of customs by the 
Board or as the case may be by the 
Principal Commissioner of Customs or 
Commissioner of Customs. 

This amendment has been necessitated 
to correct the infirmity observed by 
the Courts in recent judgments that the 
Act required explicit provision 
conferring powers for assignment of 
function to officers of Customs as 
“proper officers” for the purposes of 
the Act, besides the definition clause 
(34) in section 2 of the Customs Act 

Immediate 
Effect from 
1st February 
2022 

4 Section 5 (4) Newly Inserted To delineate the criteria which the Board 
may adopt while imposing limitations or 
conditions under sub-section (1) or while 
assigning functions under sub-section 
(1A) to the officer of Customs. 

The launch of faceless assessments 
and other trade facilitation initiatives 
wherein, for instance, a need is felt for 
the development of industry-specific 
expertise in assessments the Board 
may need to confine jurisdiction to 
certain goods or class of goods 

Immediate 
Effect from 
1st February 
2022 



 

 

Sec
tion 
No. 

Extant 
Provisions 

Proposed change Reason of Change Section No. Extant 
Provisions 

5 Section 5 (5) Newly Inserted The proper management of work, two or 
more officers of customs, can 
concurrently exercise powers and 
functions. 

Management of Work Amongst the 
Officers 

Immediate 
Effect from 
1st February 
2022 

6 Section 14 Provisions of Valuation of 
goods 

Enabling the Board to specify the 
additional obligations of the importer in 
respect of a class of imported goods 
whose value is not being declared 
correctly, the criteria of selection of such 
goods, and the checks in respect of such 
goods. 

This amendment is a measure to 
address the issue of undervaluation in 
imports 

Immediate 
Effect from 
1st February 
2022 

7 Section 28E C. Explanation-For the 
purposes of this clause, “joint 
venture in India" means a 
contractual arrangement 
whereby two or more persons 
undertake an economic activity 
which is subject to joint 
control and one or more of the 
participants or partners or 
equity holders is a non-
resident having substantial 
interest in such arrangement.  
H. "non-resident”, “Indian 
company" and “foreign 
company" have the meanings 
respectively assigned to them 
in clauses (30), (26) and (23A) 
of section 2 of the Income-tax 
Act, 1961 (43 of 1961).] 

Definition of Applicant regarding the 
joint venture in India which was added in 
Finance Act 2018 has been Omitted from 
the Custom Definitions and Definition of 
Non Resident or Foreign Co or Indian 
Company has been Omitted. 

Definition of Applicant and Non Resident has been 
Omitted from the Section 28E 

Immediate 
Effect from 
1st February 
2022 



 

 

Sec
tion 
No. 

Extant 
Provisions 

Proposed change Reason of Change Section No. Extant 
Provisions 

8 Section 28H 
(1) 

An applicant desirous of 
obtaining an advance ruling 
under this Chapter may make 
an application in such form 
and in such manner as may be 
prescribed, stating the 
question on which the advance 
ruling is sought. 

To amended to make provisions for 
prescribing 
appropriate fees by Board relating to 
application for advance Ruling 

To ease the procedures regarding the 
Advance Rulings from the Authorities 
and to Prescribe the Fees for the same. 

Immediate 
Effect from 
1st February 
2022 

9 Section 28H 
(3) 

The application shall be made 
in quadruplicate and be 
accompanied by a fee 

To Omitted 
 

Immediate 
Effect from 
1st February 
2022 

10 Section 28H 
(4) 

An applicant may withdraw his 
application within thirty days 
from the date of the 
application. 

The Amendment is to provide that an 
applicant for advance ruling may 
withdraw his application at any time 
before a ruling is pronounced. 

Give flexibility to the applicant to 
withdraw his application at any 
time before a ruling is pronounced 

Immediate 
Effect from 
1st February 
2022 

11 Section 28I(7) A copy of the advance ruling 
pronounced by the Authority, 
duly signed by the Members 
and certified in the prescribed 
manner shall be sent to the 
applicant and to the Principal 
Commissioner of Customs or 
Commissioner of Customs, as 
soon as may be, after such 
pronouncement. 

To remove reference to ‘Members’ from 
the said sub-section. 

To remove reference to ‘Members’ 
from the said sub-section. 

Immediate 
Effect from 
1st February 
2022 

12 Section 28J (2) The advance ruling referred to 
in sub-section (1) was binding 
as aforesaid unless there is a 
change in law or facts on the 

Advance ruling under sub-section (1) of 
Section 28J is now valid for a period of 
three years or till there is a change in law 
or facts on the basis of which 

To ease the procedures regarding the 
Rulings with the Authorities and Cap 
of 3 Years period has been inserted 

Immediate 
Effect from 
1st February 
2022 



 

 

basis of which the advance 
ruling has been pronounced. 

the advance ruling has been pronounced, 
whichever is earlier. 

13 Section 110AA Newly Inserted To provide that where in pursuance of 
any proceeding under Chapter XIIA or 
Chapter XIII, if an officer of customs has 
reasons to believe that any duty has been 
short-levied, not levied, short-paid or not 
paid or any duty has been erroneously 
refunded or any drawback has been 
erroneously allowed or any interest has 
been short-levied, not levied, short-paid 
or not paid, or erroneously refunded, then 
such officer of customs shall, after 
inquiry, investigation, or audit, transfer 
the relevant documents, along with a 
report in writing to the proper officer 
having jurisdiction, in respect of 
assessment of such duty, or who allowed 
such refund or drawback, or to an officer 
to whom proper officer is subordinate. 

To exercise jurisdiction for further 
action like reassessment, adjudications, 
etc. consequent to the completion of 
such inquiry, investigation, audit or 
any other purpose. 

Immediate 
Effect from 
1st February 
2022 

14 Section 135AA Newly Inserted To insert a new section, so as to make 
punishable the publishing of information 
relating to the value or classification or 
quantity of goods entered for export from 
India, or import into India, or the details 
of the exporter or importer of such 
goods, unless required so to do under any 
law for the time being in force. 

To Protect the import and export data 
submitted to Customs by importers or 
exporters in their declarations by 
making the publishing of such 
information 

Immediate 
Effect from 
1st February 
2022 

15 Trade 
Facilitation- 
Amendment 

 a) To introduce end to end automation in 
the entire process. Requirement of 
submitting all the necessary details 
electronically, through a common portal, 

To Automate the process of Customs 
and other related provisons of law 

Immediate 
Effect from 
1st February 
2022 



 

 

to IGCR rules, 
2017 

is being brought out in the Rules itself. 
b) Standardizing and notifying the various 
forms in which details are to be submitted 
electronically. 
c) Leveraging the advantage of such 
submissions electronically, the need for 
any transaction based permissions and 
intimations are all being done away with. 
d) Consequently, the procedure to claim 
the notification benefit is being simplified 
and automated. 
e) For effective monitoring of the use of 
goods for the intended purposes, a 
Monthly Statement is being proposed 
which is to be submitted by the importer 
on the Common Portal. 
f) An option for voluntary payment of the 
necessary duties and interest, through the 
Common Portal is being provided to the 
importer. 

16 Amendment 
to the First 
Schedule 
attached as an 
Annexure- I 

Previous Rates of Custom 
Duty has been added to the 
Columns of the Annexure 

To reduce or Increase the Custom Rate 
Tariffs for the Taxpayer 

To reduce the Burden of the Custom 
Duties so that the overall the 
consumer does not bear additional 
burden on most of the items. 

Immediate 
Effect from 
1st February 
2022 

17 Duty 
Concessions 
attached as an 
Annexure- II 

Newly Inserted A scheme for duty-free imports for the 
purpose of use in goods meant for export 
based on end-use monitoring is being 
introduced for bonafide exporters subject 
to the requirement of exporting value 
added products manufactured using 
inputs imported under these exemptions, 
within a period of six months 

To reduce the Burden of the Custom 
Duties so that the overall the 
consumer does not bear additional 
burden on most of the items. 

Immediate 
Effect from 
1st February 
2022 

 



 

 

 

International Tax  
Sr 
No. 

Section amended  Existing provision Amendment proposed Rationale for 
amendment 

Effective date 

IFSC 

1 Section 10(4E) Exclusion of the following income from 
the Total Income of the Assessee: 
any income accrued or arisen to, or received by a 
non-resident as a result of transfer of non-
deliverable forward contracts entered into with 
an offshore banking unit of an International 
Financial Services Centre as referred to in sub-
section (1A) of section 80LA, which fulfils 
such conditions as may be prescribed 

It is proposed to amend 
clause (4E) of section 10 of 
the Act to extend the 
exemption under the said 
clause to the income 
accrued or arisen to or 
received by a non-resident 
as a result of transfer of 
offshore derivative 
instruments or over-the-
counter derivatives entered 
into with an Offshore 
Banking Unit of an 
International Financial 
Services Centre, referred to 
in subsection (1A) of 
section 80LA. 

Over the past few years 
several tax concessions 
have been provided to 
units located in 
International Financial 
Services Centre (IFSC) 
under the Act to make it 
a global hub of financial 
services sector and thus 
In order to further 
incentivise operations 
from IFSC, it has been 
proposed. 

These amendments 
will take effect from 
1st April, 2023 and 
will accordingly 
apply in relation to 
the assessment year 
2023-24 and 
subsequent 
assessment years. 



 

 

2 Section 10(4F) Exclusion of the following income from 
the Total Income of the Assessee: 
any income of a non-resident by way of royalty 
or interest, on account of lease of an aircraft in 
a previous year, paid by a unit of an 
International Financial Services Centre as 
referred to in sub-section (1A) of section 
80LA, if the unit has commenced its operations 
on or before the 31st day of March, 2024. 
Explanation.—For the purposes of this clause, 
"aircraft" means an aircraft or a helicopter, or 
an engine of an aircraft or a helicopter, or any 
part thereof; 

It is proposed to amend 
clause (4F) of section 10 to 
extend the exemption under 
the said clause to the 
income of a non-resident by 
way of royalty or interest, 
on account of lease of a ship 
in a previous year, paid by a 
unit of an International 
Financial Services Centre, as 
referred to in sub-section 
(1A) of section 80LA, if the 
unit has commenced its 
operations on or before the 
31st March, 2024. 
It is also proposed to define 
“ship” to mean a ship or an 
ocean vessel, an engine of a 
ship or an ocean vessel, or 
any part thereof. 

Over the past few years 
several tax concessions 
have been provided to 
units located in 
International Financial 
Services Centre (IFSC) 
under the Act to make it 
a global hub of financial 
services sector and thus 
In order to further 
incentivise operations 
from IFSC, it has been 
proposed. 

These amendments 
will take effect from 
1st April, 2023 and 
will accordingly 
apply in relation to 
the assessment year 
2023-24 and 
subsequent 
assessment years. 

3 Sec 10 (4G) New Insertion Exclusion of the following 
income from the Total 
Income of the Assessee: 
Clause (4G) shall be 
inserted into this section - 
any income received by a 
non-resident from portfolio 
of securities or financial 
products or funds, managed 
or administered by any 
portfolio manager on behalf 
of such non-resident, in an 
account maintained with an 
Offshore Banking Unit in 

Over the past few years 
several tax concessions 
have been provided to 
units located in 
International Financial 
Services Centre (IFSC) 
under the Act to make it 
a global hub of financial 
services sector and thus 
In order to further 
incentivise operations 
from IFSC, it has been 
proposed. 

These amendments 
will take effect from 
1st April, 2023 and 
will accordingly 
apply in relation to 
the assessment year 
2023-24 and 
subsequent 
assessment years. 



 

 

any International Financial 
Services Centre, as referred 
to in sub-section (1A) of 
section 80LA, to the extent 
such income accrues or 
arises outside India and is 
not deemed to accrue or 
arise in India. 

4 Sec 80LA Deduction of an amount as specified in 
the Section 80LA(1) shall be allowed in 
case the Total income of the Assessee 
includes the following income: 
(a) from an Offshore Banking Unit in a 
Special Economic Zone; or 
(b) from the business referred to in sub-
section (1) of section 6 of the Banking 
Regulation Act, 1949 (10 of 1949) with 
an undertaking located in a Special 
Economic Zone or any other 
undertaking which develops, develops 
and operates or develops, operates and 
maintains a Special Economic Zone; or 
(c) from any Unit of the International 
Financial Services Centre from its 
business for which it has been approved 
for setting up in such a Centre in a 
Special Economic Zone; 
(d) arising from the transfer of an asset, 
being an aircraft, which was leased by a 
unit referred to in clause (c) to a person, 
subject to the condition that the unit has 
commenced operation on or before the 
31st day of March, 2024. 

It is proposed to amend 
clause (d) of sub-section (2) 
of section 80LA of the Act 
to provide that in addition 
to the income arising from 
the transfer of an asset 
being an aircraft, the 
income arising from the 
transfer of an asset, being a 
ship, which was leased by a 
unit of the International 
Financial Services Centre to 
any person shall also be 
eligible for deduction under 
section (1A) of the said 
section, subject to the 
condition that the unit has 
commenced operation on 
or before the 31st day of 
March, 2024. 

Over the past few years 
several tax concessions 
have been provided to 
units located in 
International Financial 
Services Centre (IFSC) 
under the Act to make it 
a global hub of financial 
services sector and thus 
In order to further 
incentivise operations 
from IFSC, it has been 
proposed. 

These amendments 
will take effect from 
1st April, 2023 and 
will accordingly 
apply in relation to 
the assessment year 
2023-24 and 
subsequent 
assessment years. 



 

 

Sr 
No. 

Section amended  Existing provision Amendment proposed Rationale for 
amendment 

Effective date 

5 Sec 56 (viib) where a company, not being a company in 
which the public are substantially interested, 
receives, in any previous year, from any person 
being a resident, any consideration for issue of 
shares that exceeds the face value of such shares, 
the aggregate consideration received for such 
shares as exceeds the fair market value of the 
shares: 
The explanation to the section includes the 
definition of word "Specified Fund" which 
includes a fund established or incorporated in 
India in the form of a trust or a company or a 
limited liability partnership or a body corporate 
which has been granted a certificate of 
registration as a Category I or a Category II 
Alternative Investment Fund and is regulated 
under the Securities and Exchange Board of 
India (Alternative Investment Fund) 
Regulations, 2012 made under the Securities 
and Exchange Board of India Act, 1992 (15 
of 1992) 

It is proposed to amend the 
Explanation to clause (viib) 
of section 56 of the Act to 
provide that specified fund 
shall also include Category I 
or a Category 
II Alternative Investment 
Fund which is regulated 
under the International 
Financial Services Centers 
Authority Act, 2019. 

Over the past few years 
several tax concessions 
have been provided to 
units located in 
International Financial 
Services Centre (IFSC) 
under the Act to make it 
a global hub of financial 
services sector and thus 
In order to further 
incentivise operations 
from IFSC, it has been 
proposed. 

These amendments 
will take effect from 
1st April, 2023 and 
will accordingly 
apply in relation to 
the assessment year 
2023-24 and 
subsequent 
assessment years. 

  



 

 

  

Sr 
N
o. 

Section 
amended  

Existing provision Amendment proposed Rationale for 
amendment 

Effective date 

Sec 10 - Phasing out of exemptions 

1 Sec 10(8) Clause (8) of the section 10 of the Act 
provides for exemption to the income 
of an individual who is assigned duties 
in India in connection with any co-
operative technical assistance programs 
and projects. Such co-operative 
technical assistance programs and 
projects are required to be in 
accordance with an agreement entered 
by the Central Government and the 
Government of a foreign state (the 
terms thereof provide for the 
exemption given by this clause). 
Exemption is provided to both  
(i) the remuneration received by the 
individual from the foreign state for 
such duties and  
(ii) any other income accruing or arising 
outside India (which is not deemed to 
accrue or arise in India), in respect of 
which the 
individual is required to pay any income 
or social security tax to the 
Government of the foreign state. 

It is proposed to amend clauses (8), (8A), (8B) and 
(9) of section 10 of the Act to provide that the 
provisions of the said clauses shall not apply to 
remuneration, fee or income of the previous year 
relevant to the assessment year beginning on or 
after the 1st day of April, 2023. 

The exemptions 
as provided under 
the mentioned 
clauses have 
outlived their 
utility in the era of 
simplification of 
tax laws and 
where 
exemptions and 
tax incentives are 
being phased out 
as a matter of 
stated policy of 
the Government. 
Further, if under a 
tax treaty, India 
gets a right to tax 
a particular 
income and the 
other country is 
expected to then 
relieve double 
taxation by 

These 
amendments 
will take effect 
from 1st April, 
2023 and will 
accordingly 
apply in relation 
to the 
assessment year 
2023-24 and 
subsequent 
assessment 
years. 



 

 

2 Sec 10(8A) Clause (8A) of the said section provides 
for exemption on the remuneration or 
fee received by a consultant, directly or 
indirectly out of the funds made 
available to an international 
organisation (agency) under a technical 
assistance grant agreement between the 
agency and the Government of a 
foreign state. The said clause also 
provides exemption to such consultant 
in respect of any income accruing or 
arising outside India (which is not 
deemed to accrue or arise in India), in 
respect of which the consultant is 
required to pay income or social 
security tax to the Government of the 
country of his or its origin. 

exemption or 
credit method, 
providing 
exemption by 
India amounts to 
surrender of right 
of taxation by 
India in favour of 
the other country. 

3 Sec 10(8B) Clause (8B) of the said section provides 
for exemption to an individual who is 
an employee of the consultant as 
referred to in clause (8A) of section 10 .  

4 Sec 10(9) (9) the income of any member of the 
family of any such individual as is 
referred to in clause (8) or clause (8A) 
or, as the case may be, clause (8B) 
accompanying him to India, which 
accrues or arises outside India, and is 
not deemed to accrue or arise in India, 
in respect of which such member is 
required to pay any income or social 
security tax to the Government of that 
foreign State or, as the case may be, 
country of origin of such member 
The individual must be the employee of 



 

 

the consultant. He may be a foreign 
citizen or if he is an Indian citizen, he is 
not ordinarily resident in India. It is also 
required that the contract of service of 
the employee is approved by the 
prescribed authority before the 
commencement of his service. 

Clarifications on allowability of expenditure under section 37 

1 Sec 37 Section 37 of the Act provides for 
allowability of revenue and non-
personal expenditure (other than those 
failing under sections 30 to 36) laid out 
or expended wholly and exclusively for 
the purposes of business or profession.  
Explanation 1 of sub-section (1) of 
section 37 of the Act provides that if 
any expenditure incurred by an assessee 
for any purpose which is an offence or 
which is prohibited by law shall not be 
deemed to have been incurred for the 
purpose of business or profession and 
no deduction or allowance shall be 
made in respect of such expenditure. 
Some taxpayers are seen to be claiming 
deduction on expenses incurred for a 
purpose which is an offence under 
foreign law or for compounding of an 
offence for violation of foreign law, 
claiming that provisions of Explanation 
1 to subsection (1) of section 37 of the 
Act applies only to offences which are 
prohibited by the domestic law of the 
country. In some case this view has also 

Explanation of clarificatory nature to be inserted: 
it is hereby clarified that the expression 
“expenditure incurred by an assessee for any 
purpose which is an offence or which is prohibited 
by law” under Explanation 1, shall include and 
shall be deemed to have always included the 
expenditure incurred by an assessee,–– 
(i) for any purpose which is an offence under, or 
which is prohibited by, any law for the time being 
in 
force, in India or outside India; or 
(ii) to provide any benefit or perquisite, in 
whatever 
form, to a person, whether or not carrying on a 
business 
or exercising a profession, and acceptance of such 
benefit or perquisite by such person is in violation 
of any law or rule or regulation or guideline, as the 
case may be, for the time being in force, governing 
the conduct of such person; or 
(iii) to compound an offence under any law for the 
time being in force, in India or outside India.’  

In order to make 
the intention of 
the legislation 
clear and to make 
it free from any 
misinterpretation, 
it is proposed to 
insert another 
Explanation to 
sub-section (1) of 
section 37 to 
further clarify that 
the expression 
“expenditure 
incurred by an 
assessee 

This 
amendment will 
take effect from 
1st April, 2022. 



 

 

been accepted by the tribunal. These 
judgments are also against the intention 
of the legislation as the legislation does 
not say that the Explanation 1 applies 
only to the violation of domestic law. 

Faceless Assessment 
 

1 Sec 92CA The Central Government may make a 
scheme, by notification in the Official 
Gazette, for the purposes of 
determination of the arm's length price 
under sub-section (3), so as to impart 
greater efficiency, transparency and 
accountability by— 
(a) eliminating the interface between 
the Transfer Pricing Officer and the 
assessee or any other person to the 
extent technologically feasible; 
(b) optimising utilisation of the 
resources through economies of scale 
and functional specialisation; 
(c) introducing a team-based 
determination of arm's length price 
with dynamic jurisdiction. 
(9) The Central Government may, for 
the purpose of giving effect to the 
scheme made under sub-section (8), by 
notification in the Official Gazette, 
direct that any of the provisions of this 
Act shall not apply or shall apply with 
such exceptions, modifications and 
adaptations as may be specified in the 
notification: 
Provided that no direction shall be 

In section 92CA of the Income-tax Act, in sub-
section (9), in the proviso, for the figures “2022”, 
the figures “2024” shall be substituted. 

In light of the above 
limitations it is 
proposed to extend 
the date for issuing 
directions for the 
purposes of these 
sections 92CA, 
144C, 253 and 255 
till 31st March, 
2024. 
As part of this 
process of making 
the tax 
administration 
transparent and 
efficient, provisions 
for notifying faceless 
schemes under 
sections 92CA, 
144C, 253 and 264A 
were introduced in 
the Act through 
Taxation and Other 
Laws (Relaxation 
and Amendment of 
Certain Provisions) 
Act, 2020 with 

These 
amendments 
will take 
effect from 
1st April, 
2022 



 

 

issued after the 31st day of March, 
2022. 

effect from 
01.11.2020 

Assessment – Others 

1 Sec 139(8A) New Insertion It is proposed to introduce a new provision in 
section 139 of the Act for filing an updated 
return of income by any person as a voluntary 
compliance for reporting its shortfall in payment 
of tax, omission or mistake, whether he has filed 
a return previously for the relevant assessment 
year, or not.  
However, the proposal for filing such updated 
return is not applicable to some Assessee which 
includes: 
a) the Assessing Officer has information in 
respect of such person for the relevant 
assessment year in his possession under the 
Smugglers and Foreign Exchange Manipulators 
(Forfeiture of Property) Act, 1976 or the 
Prohibition of Benami Property Transactions 
Act, 1988 or the Prevention of Money-laundering 
Act, 2002 or the Black Money (Undisclosed 
Foreign Income and Assets) and Imposition of 
Tax Act, 2015 and the same has been 
communicated to him, prior to the date of 
furnishing 
of return under this sub-section; or 
b) information for the relevant assessment year 
has been received under an agreement referred to 
in 
section 90 or section 90A in respect of such 
person 
and the same has been communicated to him, 

The proposal for 
updated return over 
a period longer than 
that is provided in 
the existing 
provisions of 
Income-tax Act 
would on the one 
hand bring use of 
huge data with the 
IT Department to a 
logical conclusion 
resulting in 
additional revenue 
realization and on 
the other hand, it 
will facilitate ease of 
compliance to the 
taxpayer in a 
litigation free 
environment. 

These 
amendments 
will take 
effect from 
1st April, 
2022. 



 

 

prior to the date of furnishing of return under 
this sub-section. 

2 Sec 140B Tax on updated return – Insertion Sec 140B to be inserted laying down provisions 
w.r.t. payment of additional tax as stated in new 
provision of updated return proposed to be 
inserted in Sec 139, the following tax paid shall be 
taken into account : 
a) any relief of tax or deduction of tax claimed 
under section 90 or section 91 on account of tax 
paid in a country outside India on such income 
which has not 
been claimed in the earlier return; 
b) any relief of tax claimed under section 90A on 
account of tax paid in any specified territory 
outside India referred to in that section on such 
income which 
has not been claimed in the earlier return 

The proposal for 
updated return over 
a period longer than 
that is provided in 
the existing 
provisions of 
Income-tax Act 
would on the one 
hand bring use of 
huge data with the 
IT Department to a 
logical conclusion 
resulting in 
additional revenue 
realization and on 
the other hand, it 
will facilitate ease of 
compliance to the 
taxpayer in a 
litigation free 
environment. 

These 
amendments 
will take 
effect from 
1st April, 
2022. 



 

 

3 Sec 239A Section 248 of the Act provides that in 
a case where, under an agreement or 
other arrangement, a person who has 
deducted tax on any income paid to a 
nonresident, other than interest, under 
section 195 of the Act, he may appeal 
to the Commissioner (Appeals) for a 
declaration that no tax was deductible 
on such income, if he claims that such 
tax is to be borne by him since no tax 
was required to be deducted on such 
income. Such appeal can be filed after 
making payment of tax so deducted to 
the credit of the Government account. 
Further, section 249 of the Act lays 
down that an appeal under section 248 
of the Act should be filed within 30 
days of making payment of such tax to 
the Government account. To obtain a 
refund of the tax deducted and paid by 
a person, where it was not deductible, 
as per the provisions of section 248 of 
the Act, a taxpayer has no recourse to 
approach the Assessing Officer with 
such request. He has to necessarily 
enter the appellate process by filing an 
appeal before the Commissioner 
(Appeals). At the same time, the 
agreement or arrangement, under 
which the tax has been deducted and 
paid, is not brought on the record of 
the Assessing Officer or examined by 
him. 

It is proposed that a new section 239A may be 
inserted in the Act to provide that such a person, 
who has made the deduction of tax under such an 
agreement or arrangement and borne the tax 
liability, when no tax deduction was required, may 
file an application for refund of such tax 
deducted before the Assessing 
Officer. 
 
Such person can, if he is not satisfied with the 
order of the Assessing Officer, go into appeal 
against such order before the Commissioner 
(Appeals), under section 
246A of the Act. Accordingly, the provisions of 
section 248 of the Act will not apply in cases 
where the date of tax payment, to the credit of 
Central Government is on or after 01.04.2022. 

This proposal will 
create a linkage 
between the Assesse 
and Assessing 
Officer thereby 
reducing the burden 
on the Appellate 
Authority. 

These 
amendments 
will take 
effect from 
1st April, 
2022. 



 

 

Sr 
No. 

Section 
amended  

Existing provision Amendment proposed Rationale for 
amendment 

Effective 
date 

4 Sec 245MA Finance Act, 2021 introduced a new 
chapter XIX-AA in the Act consisting 
of section 245MA for constituting 
Dispute Resolution Committee 
(“DRC”) for specified persons who 
may opt for dispute resolution under 
the said section and who fulfil 
specified conditions mentioned in the 
said section. After the resolution of the 
dispute by the DRC the assessed 
income of the person who had applied 
to DRC has to be determined, which 
will be followed by, inter alia, initiation 
of penalty proceedings, if any and 
issuance of demand notice under 
section 156 of the Act. However, the 
existing provisions of the said section 
do not contain any provision which 
will enable the Assessing Officer to 
pass an order giving effect to the order 
or directions of the Dispute Resolution 
Committee under the said section. 

It is proposed to insert a new sub-section to this 
section to enable the Assessing Officer to pass an 
order giving effect to the resolution of dispute by 
the DRC. However, since DRC is an alternate 
dispute resolution mechanism itself, a taxpayer 
may opt for approaching either the Dispute 
Resolution Panel under section 
144C of the Act or the DRC under section 
245MA of the Act, and the AO shall pass the 
final order in conformity with the order by the 
DRC even in the case of an eligible assessee. 

The proposal 
provides power to 
Assessing Officer to 
pass on order giving 
effect to order or 
directions of DRC. 

This 
amendment 
will take 
effect from 
1st April, 
2022. 

  



 

 

Sr 
No. 

Section 
amended  

Existing provision Amendment proposed Rationale for 
amendment 

Effective 
date 

5 Sec 263 Section 263 of the Act contains the 
provision for revision of order which 
is erroneous in so far as it is prejudicial 
to the interests of revenue. An order 
under section 263 of the Act can be 
passed within two years from the end 
of the financial year in which the order 
sought to be revised was passed. 
As per provisions of section 92CA, if 
the Assessing Officer considers it 
necessary or expedient, he may, with 
the approval of the Principal 
Commissioner or Commissioner refer 
the computation of arm’s length price 
(ALP or specified domestic 
transaction entered into by an assessee, 
to the Transfer Pricing Officer (TPO). 
The TPO passes an order determining 
the ALP in an international transaction 
or specified domestic transaction 
under the provisions of section 92CA 
and send it to the 
Assessing Officer for final income 
determination. However, it is not clear 
as to who has the power under section 
263 to revise the order of the TPO 
passed under section 92CA. 

Therefore, it is proposed to amend the provisions 
of section 263 of the Act so as to provide that the 
Principal Chief Commissioner or the Chief 
Commissioner or the Principal Commissioner or 
Commissioner who is assigned the jurisdiction of 
transfer pricing may call for and examine the 
record of any proceeding under this Act, and if 
he considers that any order passed by the TPO, 
working under his jurisdiction, to be erroneous in 
so far as it is prejudicial to the interests of 
revenue, he may pass an order directing revision 
of the order of TPO. Consequential changes are 
also be made in the provisions of section 153 of 
the Act inter alia to provide two months’ time to 
the Assessing Officer to give effect to the order 
of TPO consequent to the directions in the 
revision order. 

The proposal brings 
clarity on the 
revisionary power of 
Revenue in case of 
order passed by 
TPO. 

 These 
amendments 
will take 
effect from 
1st of April, 
2022. 

  



 

 

Sr 
N
o. 
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Withdrawal of concessional rate of taxation on dividend income under section 115BBD 

1 115BBD (1) Where the total income of an 
assessee, being an Indian company, 
includes any income by way of 
dividends declared, distributed or paid 
by a specified foreign company, the 
income-tax payable shall be the 
aggregate of— 
(a) the amount of income-tax calculated 
on the income by way of such 
dividends, at the rate of fifteen per cent; 
and 
(b) the amount of income-tax with 
which the assessee would have been 
chargeable had its total income been 
reduced by the aforesaid income by way 
of dividends. 

In section 115BBD of the Income-tax Act, after 
subsection (3), the following sub-section shall be 
inserted with effect from the 1st day of April, 
2023, namely:–– 
“(4) The provisions of this section shall not apply 
to any assessment year beginning on or after the 
1st day of April, 2023.”. 

In order to 
provide parity in 
the tax treatment 
in case of 
dividends 
received by 
Indian companies 
from specified 
foreign 
companies vis a 
vis dividend 
received from 
domestic 
companies, it is 
proposed to 
amend section 
115BBD of the 
Act to provide 
that the 
provisions of this 
section shall not 
apply to any 
assessment year 
beginning on 
or after the 1st 
day of April, 
2023. 

This 
amendment will 
take effect from 
1st April, 2023 
and will 
accordingly 
apply 
in relation to 
the assessment 
year 2023-24 
and subsequent 
assessment 
years. 

  



 

 

Sr 
No. 

Section 
Amended  

Existing provision Amendment proposed Rationale for 
Amendment 

Effective date 

Tax Deducted at Source   

1 194R Insertion It is proposed to insert a new section 194R to the Act to 
provide that the person responsible for providing to 
a resident, any benefit or perquisite, whether convertible 
into money or not, arising from carrying out of a business 
or exercising of a profession by such resident, shall, before 
providing such benefit or perquisite, as the case may be, to 
such resident, 
ensure that tax has been deducted in respect of such benefit 
or perquisite at the rate of ten per cent of the value or 
aggregate of value of such benefit or perquisite. No tax is 
to be deducted if the value or aggregate value of the benefit 
or perquisite paid or likely to be paid to a resident does not 
exceed twenty thousand rupees during the financial year. 

In order to widen 
and deepen the 
tax base 

This 
amendment will 
take effect from 
1st July, 2022. 

2 194S Insertion It is proposed to insert section 194S to the Act to provide 
for deduction of tax on payment for transfer of virtual 
digital asset to a resident at the rate of one per cent of such 
sum. However, in case the payment for such transfer is– 
(i) wholly in kind or in exchange of another virtual digital 
asset where there is no part in cash; or 
(ii) partly in cash and partly in kind but the part in cash is 
not sufficient to meet the liability of deduction of tax in 
respect of whole of such transfer, 
the person before making the payment shall ensure that the 
tax has been paid in respect of such consideration. 

In order to widen 
and deepen the 
tax base 

This 
amendment will 
take effect from 
1st of July, 
2022. 

 

 



 

 

Insolvency & Bankruptcy Code 
Section No. Governing 

Regulation 
Extant Provisions Proposed change Reason of Change 

59 

  
Insolvency 
and 
Bankruptcy 
Code 

Presently, voluntary liquidation is primarily 
carried out, either under section 248 of the 
Companies Act, 2013 or under section 59 of 
Insolvency and Bankruptcy Code (“IBC”). 
Also, section 271 and section 361 of the 
Companies Act, 2013 provide for voluntary 
liquidation, though, these sections are rarely 
used. Previously, several IT-based systems had 
been established for accelerated registration of 
new companies. 

 

It has been proposed by the Finance 
Minister that the Centre for Processing 

Accelerated Corporate Exit (C-PACE) 
with process re-engineering, would be 
established to facilitate and speed up 

the voluntary winding-up of the 
companies and the timeline would be 

reduced to 6 months as against the 
currently required 2 years. 

This change will 
provide Companies a 
big relief by providing 

speedy closures by 
voluntary winding up in 
a digital manner. This 

would save a lot of time 
and resources of the 

Company. If this is 
implemented properly it 
will make India a 

favorable investment 
destination. 

248, 271 & 361 Companies 
Act, 2013 

234 & 235 Insolvency 
and 
Bankruptcy 
Code 

Presently, even though foreign creditors can 
make claims against a domestic company, the 
IBC does not currently allow for automatic 
recognition of insolvency procedures in other 
countries. Sections 234 and 235 of the IBC 
govern cross-border insolvency.  
Section 234 empowers the Central government 
with the authority to enter into bilateral 
agreements with foreign countries to handle 
cross-border insolvency crises. Moreover, in 
countries that have signed the agreement, the 
Adjudicating Authority can send a letter of 
request to a court or an authority (under 
Section 235) to deal with a request for evidence 
or action in connection with insolvency 
proceedings under the IBC (under Section 

"Necessary amendments will be made in 

the IBC for more efficient dispute 

resolution and enable cross-border 

insolvency resolution," said the Finance 

Minister in her budget speech. These 

rules about cross-border insolvency are 

likely to be formulated on the United 

Nations Commission on International 

Trade Law (“UNCITRAL”) lines. 

UNCITRAL provides a legislative 

framework that can be adopted by 

countries with modifications to suit the 

domestic context of the enacting 

jurisdiction. 

As per the Economic 
Survey 2022, 
“UNCITRAL on Cross-

Border Insolvency, 1997 
has emerged as the most 
widely accepted legal 

framework to deal with 
cross-border insolvency 

issues,”  
 
As per the latest report 

by the Insolvency & 
Bankruptcy Board of 
India (“IBBI”), since the 

inception of the IBC, a 
total of 4708 Corporate 



 

 

234). However, these provisions do not 
provide a comprehensive framework for cross 
border insolvency matters. 

Insolvency Resolution 

Process (“CIRP”) cases 
have commenced by the 
end of September 2021. 

These amendments 
when made will allow 
lenders to recover dues 

from defaulting 
borrowers disposing of 

foreign assets and 
promoters' personal 
assets parked in offshore 

locations. 

 

  



 

 

 

  



 

 

 

 


